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THE NEW BANK NOTES BILL. 


THE new measure introduced by the Chancellor of the Exchequer 
for amending the Bank Act of 1844 has been received with a 
large amount of interest, and its merits have been warmly 
canvassed. The general feeling seems to be that the intention 
of the Billis unimpeachable, but that it is not effectually carried 
out. It professes to remedy the defects of the former Act; but 
it is questionable whether it is not so much fenced about by 
provisos and limitations as to be weak and rickety, even to the 
extent of failing itself, as its predecessor has done before. The 
object of the Act of 1844, as has often been said, was to secure 
the convertibility of the note, and thus to establish a mixed 
currency of paper and coin on much the same basis as one of coin 
alone. This object of the Act has been entirely secured. No one 
has ever for a moment doubted the convertibility of our “ legal 
tender ” paper currency, but other things have been secured 
too which were not contemplated, and which have been found 
by no means desirable. The chief of these is the feeling of 
alarm which takes possession of the commercial mind when 
the Bank of England’s reserve approaches the neighbourhood of 
zero. Theintense excitement prevailing for short periods, in the 
three memorable years of repeal of the Bank Act, have pain- 
fully illustrated the force of this alarm. And it was a deficienc 

in the Bank Act that really gave rise to this. The Bill pro- 
vided a certain machinery by which the currency was expected 
ever afterwards to be automatically self-regulating, and so 
certain were the authors of the perfection of the Act, that no 
breakdown was ever contemplated, and therefore no precau- 
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tions against what would have been regarded probably as an 
impossibility were taken. But it is clearly seen now, and has 
been for some time past, that the original Bill should have 
carried just such an apparatus for extraordinary occasions as 
is now sought to be introduced. The limitation of the issues 
of the provincial currency, as well as that of the Bank of 
England, was founded upon the average of the three previous 
years. The principle applied well enough -to country notes, but 
to the Bank of England, so differently situated towards the 
trade of the country, it did not apply so well. In quiet times 
no harm arose from the limitation, but when bad times set in, 
then the figures were watched with feverish anxiety. Every 
one was aware that when a certain point was gif reached, the 
fate of the country depended upon the decision of two or three 


Ministers, who might not be equal tothe occasion. They might 
be men of such a stern virtue that they would rather see the 
country perish than lend themselves to break the law. The 
difficulty might be of another kind, but fortunately we have 
had no great trouble in this respect. But had the Act contained 
some such provisions as the new Act sets forth, all the illegality 
that has been thought so scandalous and demoralising would 


have been unknown. Since we know that under certain cir- 
cumstances such-and-such measures become imperative, it is as 
well that those measures should be ready in legal form for the 
occasion, as they will be after this Bank Notes Act has been 
trimmed into workable shape, and enrolled upon the records of 
the statute law. 

But it is evident that the new Bill is drawn too much after the 
model of theold. It is based upon the same automatic mechanism. 
The Bank rate must be 12 per cent., the exchanges must be 
favourable, and the currency rendered in some measure ineffec- 
tive, and then the three Ministers will pronounce the magic 
word which is to permit the enlarged issue of bank-notes upon 
security. It is argued that the state of affairs enjoined as pre- 
liminary, if existing, would work the cure without further aid, 
but that it is so extreme a situation, and one altogether unknown 
to our experience, that we may expect the nation to become 
wrecked before it can be reached. In this view the measure is 
entirely illusory. But it is clear that Mr. Lowe does not mean 
this. He is, doubtless, anxious to assume as little responsibility 
as possible, and by the Bill as it stands, he will, in fact, take none. 
Sir John Lubbock steps in at this point, and proposes to reduce 
the rate of discount at which the Ministers would be appealed 
to, to 10 per cent. Sir John willalso propose the withdrawal 
of the clause relating to the exchanges. This will throw a re- 
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sponsibility upon some one, though it is net at present clear 
where. Sir John’s proposals have been denounced with great 
bitterness by the purists of the Bullion school. But there is 
much reason in his suggestions, and those who desire to see a 
moderate and sensible course pursued on the question will wish 
well to Sir John’s move. —_—_- 

It might be desirable, indeed, if Sir John had gone even 
further. We have had panic without having reached 10 per 
cent., and without having the exchanges unfavourable. Why 
should we be so minute to describe a state of things which may 
never be seen again? Panic has appeared under different forms 
at different times, and may change its aspect again so as to 
deceive and mislead the experience of past times. Had the 
actual course that events have followed been embodied in a law, 
we should have had the joint action of the Bank Committee 
and the Ministers available at any time, and under any circum- 
stances which they might agree upon as constituting a suffi- 
cient emergency. They would pronounce the “ open sesame ”’ 
in time to assuage, even to prevent, panic, and not wait until 
confusion and dismay were spread abroad through the land. 
Such a law would carry a burden of responsibility to every one 
concerned in its execution. Andso it should be. At such 
times we need the care and support of skilful experts both in 
finance and statesmanship. <A delicate function is committed 
to their charge, which they should fulfil with all the circum- 
stances of legality, but for which they should be ready to answer 
at any time in their share of responsibility. — 





2 
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LORD DERBY ON STATE RAILWAYS. 


THERE is no statesman living whose opinions could be more 
valuable on a question of such magnitude and national interest 
as. the purchase of railways by the State than Lord Derby. 
Such a subject is eminently one requiring the greatest caution 
and the ripest experience.for its consideration. The pre-emi-_ 
nent quality of Lord Derby’s character is extreme circumspec- 
tion, which never allows its possessor to father an opinion which 
has not been duly weighed prior to delivery. The State pos- 
sesses the telegraphs, it is true, but there is a wide gulf in 
every respect between telegraphs and railways. Seven 
millions sterling was the amount which was raised to enable 
the State to acquire the various lines of telegraphy. The 
lowest estimate for the railways is £800,000,000, and one of 
the leading elements in the arguments against such an addition 
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to our debt is to be found in the continuous appeals of many 
financial authorities to pay off, by all possible means, some of 
the heavy items of national debt, and so relieve ourselves from 
the incubus of an annual payment of 26 millions by way of 
interest. We succeed in doing so by trifling instalments of a 
few millions now and then, when a happy twelvemonth of 
surplus revenue over expenditure affords us the opportunity of 
carrying something to the credit of our posterity. We can 
imagine nothing more likely to extinguish all thoughts of the 
very proper repayment of debt than saddling the payer 
of taxation with an incumbrance equivalent to 100 per cent. of 
that debt, the piecemeal reduction of which has taken 
many years of headwork on the part of its advocates to accus- 
tom us to. 

Whilst many, like Mr. Galt, are ready to enumerate and en- 
force the various ‘advantages resulting from a State control and 
purchase, few are prepared to cope with the forcible and telling 
objections raised and discussed by Lord Derby. 

He is eloquent against adding to the responsibilities of 
Government in the shape of debt such a vast and unprecedented 
total as the value at which railway authorities place their invest- 
ments. He justly looks the probable worst in the face, as any 
man should who proposes to transfer from the shoulders of the 
general public, and that too at a price beyond all previous 
quotations, such a tremendous and ramified property as the rail- 
ways of the United Kingdom. The cost of their original con- 
struction has been £550,000,000; the annual distribution in 
interest and dividends is £25,000,000, or an average payment 
on the whole stock of £4. 13s. per cent. The market value is 
estimated on good authority at £600,000,000. The dividends 
which are technically called by railway people ‘“ consequential,” 
by which we understand prospective, are valued at £400,000,000, 
so that the total or lump sum is represented by the vendors at 
£1,000,000,000. If these figures did not counsel abstention 
from interference with such a vast property, the several deter- 
rent reasons advanced by Lord Derby would thoroughly con- 
vince us. He first questions the permanency of the assessed 
value. He hints at the possibility of a supersession of the rail- 
ways by some one or other of those ingenious schemes in the 
solution of which many a man is content to spend his whole 
existence. Locomotives are not uncommon on highways for 
the purposes of heavy traffic, such as farming apparatus, and 
may they not in due time come to be applied to the lighter and 
swifter carriage of passengers ? 

Besides the question of monopoly of right of way and con- 
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veyance at present possessed by the railways, is it not possible 
that that serious falling-off in value may attach to railway pro- 
perty which, with the exception of land, has at times overtaken 
every other branch of enterprise ? 

The proposed addition to our National Debt is one which 
recalls to the mind of Lord Derby the summary manner in 
which the debts of other European countries have been treated 
when necessity or caprice dictated strong measures. There is 
nothing like increase of debt as a stimulant to its repudiation. 
A country, like an individual, is apt to become callous when its 
indebtedness has grown with rapidity; and the day that sees a 
country so burdened overtaken by some unlooked-for and press- 
ing emergency is one which is at once suggestive of the easiest 
of all methods of repayment of liability. A country which in 
dire extremity yet retains some show of honour and justice may 
with decent propriety hint at the reduction of interest, or impose, 
as Spain threatens to do, a tax on the proprietors of national 
stocks. Unlike private parties, a State can always plead public 
necessity. Another disadvantage foreseen by Lord Derby is the 
involved relationship which would pertain to the State as the 
largest employer of labour. He wisely refers to the existing 
condition of the labour market, and asks if it is encouraging to 
a Government to incur in its collective capacity the many 
struggles and contests that are now spread over the several 
boards and companies. It behoves the State to bear itself 
impartial as between employers and employed, liable as it is at 
any moment tohold the scales of justice between contending 
parties. It is very true that the Government has now large 
numbers on its hands in the capacity of servants, but the addition 
to that of several hundred thousands all of one calling, and pos- 
sessing, when united, the means of entirely disturbing the loco- 
motion of the country, would be a grave responsibility, and one 
from which a statesman of Lord Derby’s caution would most 
cestainly shrink. 

Patronage, again, is another of the evils, which, as we can 
well imagine, would attach to the disposal of the numerous posts 
of great value which would of necessity fall to the disposal of 
the State. When we reflect how jealously the military and 
naval appointments are scrutinised—how the bestowal of the 
livings within the gift of the Crown is scanned and cavilled 
at—how the various civil officers are, when promotion affects 
them, at once the cynosure of jealous and querulous critics, it is 
not too much to say that the deposit in one set of hands of the 
immense patronage that would accrue from a transfer to the 
State of the railways would be productive of such a perpetual 
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series of heartburnings and discontent that few would be found 
bold enough to undertake its administration. Inasmuch as for 
one friend made by promotion a dozen are estranged from the 
disposer of patronage, it may be more easily imagined than 
described what a general cry of discontent would accompany 
the award of merit or the promotion of officials. 

The nature of the accommodation to the public is another 

oint of interest in the calculations of a transfer to the State. 
ould the public benefit, or would, on economical or other 
grounds, a reaction set in, and passengers be deprived of existing 
privileges and benefits rather than be the recipients of increased 
facilities ? 

The promotion of new lines of railway is attended with great 
outlay and considerable preliminary trouble and expense. 
Should we obtain from Government, with every incentive to 
make profits rather than yield fresh accommodation to their 
customers, more for our money than we now succeed in ex- 
tracting from the present administrators of railway service? 
As at present situated, the public are sure of the construction, 
if need be, of a branch line; for if the one company does not 
see its interest in the extension, it is tolerably certain that 
an opposing system would deem it well to open up the com- 
munication. 

Many an undertaking has been fostered and completed in 
deference to a feeling of opposition, rather than to a conviction 
of the need for it in an economical point of view. With State 
control there would be an end to any such hopes. Only 
one rule would guide the authorities who had to inister a 
collective system, and that would be the determination to obtain 
the highest revenue for the department. The Post Office is a 
striking instance of this. Whilst certainly giving greater faci- 
lities to the public, it is undoubtedly looked upon as a source of 
increasing revenue, and this, rather than the convenience of 
the taxpayers, is deemed the prior duty of officials, 

Then, as to precedent. Are there no other public carriers who 
could follow the suit of railway companies, and make urgent 
appeals for State subvention? Would canals and dock com- 
panies stand idly by whilst Government paid out railway share- 
holders with handsome bonuses for their several investments ? 
Would steamboat proprietors be content to remain out in the 
cold, when State subsidies on so liberal a scale were being dis- 
pensed right and left? Each and every such interest would 
have equal right to urge its claim on State consideration, and, 
short of complete paralysis from overwork, the State could have 
no grounds of refusal wherewith to justify their apparent 
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neglect of any one or other of the innumerable enterprises of a 
nature at all similar to that of railways. 

It will take many speakers of influence, and many arguments 
of the greatest weight, to upset or undo the firm hold which 
Lord Derby has taken of the objections to the proposed trans- 
fer. Modern Chancellors of the Exchequer are prone to exces- 
sive care for the pockets of taxpayers. The price to be given 
for railways, at the existing quotations, is one which excludes 
from calculation all ideas of profit by the State. No sooner 
would the working of them have changed hands than every 
description of demand would be made upon Government to grant 
fresh and exorbitant additions to the comfort and convenience 
of passengers. Refusal to comply with them would produce 
local grievances in districts alleging their ill-treatment ; and an 
anti-public administration for the benefit of the Exchequer, or 
on the ground of unusual necessity, would beget just such an 
opposition as we now witness on the part of the Licensed Vic- 
tuallers to the Government which has ventured to curtail their 
fancied rights and privileges. 

We are of opinion with Lord Derby that the Government has 
its hands full, znd has even now more to do than it can fairly or 
snfficiently digest. Wewould not add to their already heavy 
responsibilities the duty of the carriage of the public, the reform 
of railway administration, and the dispensation of patronage to 
an extent far beyond all precedent. There is, however, one 
course which may well be urged upon Government, and that is, 
to bring railways a little more within State control as respects 
their liabilities to passengers on the points of accommodation, 
safety, and punctuality. 

From sheer inability, and the difficulty of getting at a com- 
pany, the public put up with inconveniences and delays of the 
most serious character. There should be liability for delay pro- 
duced by neglect of servants, just as there is for injury to life or 
limb. A more respectful ‘observance of the rights of first and 
second class travellers against the intrusion of excursionists and 
racing passengers would also conduce to the reduction in the 
number of the many unseemly disputes too common on the 
lines of railway. These and various trifling but irritating 
annoyances might well be dispensed with, and would lessen to 
a corresponding degree the demand, possibly a growing one, 
for the absorption by the State of our main lines of railway. 

If time in proportion to the vastness of the scheme is taken 
for its consideration, the present generation will not see its 
accomplishment. 


a 
—_ 
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THE FRENCH BUDGET. 


Wits the change of Government in France has come an im- 
portant alteration in the whole tendency of French finance. 
The transition is no less a one than from Protection to Free 
Trade—from a threatened imposition of taxation on raw mate- 
rials toa free import. The deficit, however—which doubtless 
was a leading cause in the inducement to M. Thiers to have 
recourse to such a generally unpopular system of finance—has to 
be met, and the problem to be solved is how best to extinguish 
the deficiency between revenue and expenditure. The deficit 
is, we now learn, no less than £8,000,000 sterling. Oddly 
enough, that is the precise sum to which the Sinking Fund 
enacted by M. Thiers amounts. The suggestion is irresistible 
—abandon the provision. There would seem but one alterna- 
tive, the imposition of a property-tax equal to 1 per cent. on 
the gross returns of all business carried on in thecountry. The 
issue is thus narrowed to very limited dimensions. Will the 
patriotism of national commerce be sound enough to stand such 
an infliction, or will the knowledge of French character possessed 
by the Finance Minister lead him to adopt the more popular 
though less honourable course of dispensing, for the time, with 
any repayment of debt? 

A weighty consideration aids the view that the more agree- 
able rather than the strictly straightforward proposition will be 
adhered to. The country is still in debt to its late conquerors 
by no less a sum than 40 millions sterling, minus the 10 millions 
at this moment in course of payment. It does seem a severe 
process to tax the people for two distinct payments at the same 
time—viz., that to Germany for present liabilities, and the 
other in the shape of the cancellation of debt on behalf of 
posterity. 

It is too probably a burden of which the French, though they 
are capable of sustaining it, are entitled to complain. If France 
can, as she appears able to, surmount the taxation necessary for so 
exceptional an outlay as the indemnity payment, she could, when 
that is concluded, be in a position to effect an addition to ordi- 
nary revenue of the total requisite to extinguish a much larger 
portion of existing debt than that now proposed. And that 
this should be her first duty there can be no doubt, both as an 
act of common honesty to the Bank, of which the Government 
of France is a large borrower, as well as of policy with respect 
to the impression produced upon the foreign creditor, who would 
regard the presence of such a disposition to reduce debt as the 
highest guarantee for future advances. 
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But we are quite inclined to admit that the most exacting 
creditor will sympathise with the extraordinarily stringent 
nature of the imposts at present troubling France, will recog- 
nise with due appreciation the efforts made to meet them, and 
will patiently bide the time, but a few months hence, when 
relief from foreign occupation will be coincident with freedom 
from foreign taxation, for such has been the levy placed upon 
them by their late victorious opponents. 

By the time the whole of the indemnity is paid the French 
Government will owe the’ Bank of France some 60 millions 
sterling, and the set-off to this advance has been a permit to the 
Bank to issue notes to the extent of 100 millions beyond its 
current limit. | Such a huge increase on existing issues has of 
course seriously disturbed the value of the note currency, and to 
redress this depreciation would be the first operation of the 
financier who valued the nearest approach possible to a sound 
condition of currency, which is the basis of successful commerce. 
This 60 millions is of course but one of many legacies left by 
the late war, but it is a pressing one, and its extinction would 
go further than any other form of repayment of debt to con- 
solidate the general finances of the country, and to promote 
the recuperative energies of the people in the task that lies 
before them of erasing the mark of their late defeat at the 
hands of Germany. 

In the peculiar system prevalent in France in the handling of 
the national finance, there is an enhanced difficulty in fairly or 
precisely estimating the real immediate position, as also the pro- 
babilities of the early future. The fact that no less than three 
budgets are running simultaneously is perplexing, and we do 
not for a moment suppose that French national accounts are 
adjusted with that nicety and due regard to the revenue and 
expenditure of each year that happily distinguishes our own 
financial arrangements. Bad habits in money matters are the 
most difficult of all to eradicate, and the long-standing practice 
of France to keep open at once so many heads of account is one 
too deeply engrained to allow of amendment. 

M. Magne, the new Minister of Finance, is no stranger to us 
or to his own countrymen. Under the Empire he conducted 
the affairs of the public Exchequer with avowed success. His 
taxation may have been heavy, but it was arranged on a basis 
calculated to satisfy the most obnoxious of his opponents in 
financial policy. That it worked well for the country at large 
is evident from the comparative ease with which the enormous 
demands of Germany have been met, at a time when trade had 
suffered for a lengthened period from the ravages of war and 
political disorder. It is no small testimony to the good effected 
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by the rule of the late Emperor that the vast trade of France 
had been increased to such an extent that the country, which 
previous to his régime had been certainly poor, and unequal to 
any great effort of a monetary character, could so impress 
foreigners with the intrinsic solidity of the commercial elements 
of French life, that the largest loan on record was taken up 
many times over in all the financial centres of Europe. If the 
same quiet reception of his policy attends the labours of M. 
Magne that has signalised the national verdict on the accession 
to power of Marshal MacMahon, we may anticipate an early 
effacement of the many unpleasant memories of foreign occupa- 
tion. 

What the general financial plans of M. Magne may be we 
know not, but we feel assured that there will be abstention 
from novel or untried methods of taxation, which could but 
have the effect of provoking opposition at a time when the 
national mind is peculiarly sensitive. Three short months will 
see the Germans out of the country, and their exit should be 
the incentive to redoubled exertions to repair the effects of 
their presence, and to restore at the earliest date the weakened 
energies and damaged prospects of all classes. There is nothing 
like sound finance for resuscitating the commercial system, and, 
since strength of determination is necessary to the carrying 
out of any systematic programme of healthy measures, we can 
safely congratulate the French mercantile community on the 
assumption of the reins of office by M. Magne. 

The same offensive attributes pertain to the property-tax at 
one time threatened in France that belong to ours, and their 
escape from its infliction would be the removal of a constant 
incentive to discontent with the Government, whoever might be 
at its head. We hope to see that the Budget will attain its 
equilibrium without the need for such an introduction into the 
financial arrangements of the country. The alternative is, as 
we have said, the abandonment of the Sinking Fund, and we 
feel sure that it would be better in every way to adjourn its in- 
auguration till the close of the current payments to Germany. 
We shall be curious to see the details of M. Magne’s Budget, 
more particularly the proportionate application of the revenue 
to the various services. Finance may well be one of the strongest 
points of the present Government’s policy, for, with the excep- 
tion of M. Thiers, there is hardly any one to oppose with the 
least prospect of success the views of so able and experienced a 
financier as M. Magne. M. Thiers, too, has the disadvantage 
of being the advocate, to a great extent compulsorily, of a re- 
actionary policy ; and as the trade of the country has made its 
stupendous progress under a system quite the reverse of this, 
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the mercantile portion of the people will be well inclined to the 
fiscal propositions of the present ruler of their destinies. 

Altogether we anticipate a Budget which will certainly not 
err on the side of too much novelty in its details. A wise 
statesman like M. Magne will remember that France has caused 
enough already for regrets without adding those of a harassing 
and irritating system of financial expedients. 


y~ 
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THE RESOURCES OF EGYPT. 


So much attention is now directed to the prospect of Egyptian loans, 
that some information from the Consul’s report from Cairo recently 
issued will be useful, as the natural resources of the country offer 
a wide field for enterprise in several ways. The area of waste and 
other lands brought under cultivation is rapidly increasing, owing 
to improved irrigation and the cutting of canals; and it appears 
that in 1867 about 4,000,000 acres were in tillage, but in 1872 
there were 5,450,000 acres ; showing an increase of 1,450,000 acres 
of cultivated land during five years, or a yearly average increase of 
290,000 acres. Tho word used is ‘‘ feddan,” which is nearly the 
same as an English acre, and we have therefore used the more 
familiar word. Last year the Egyptian Government issued a pro- 
clamation to landholders, offering to reduce the fiscal burthen 50 per 
cent. on consideration of an immediate payment of six years’ taxa- 
tion in cash ; this redemption was not compulsory, but, fearing to 
incur the displeasure of the authorities, the majority of the landed 
proprietors acceded to the proposal. The cotton crop was exceedingly 
heavy in 1872, the yield being calculated at 200,000,000 Ibs., 
while the quantity exported to the middle of October was 32,000 
bales, the weight of which ranges between 180 lbs. and 280Ibs. Of 
late years the Viceroy has directed his attention to the cultivation of 
the sugarcane, and has established sugar factories, furnished with 
the best machinery for preparing thesugar. This industry is prin- 
cipally carried on in Upper Egypt, the factories being on the plan- 
tations as near as possible to the banks of the Nile; and about 
fifteen are now at work, capable of producing from 3,000,000 lbs. 
to 20,000,000 lbs. each during the season of three months. These 
factories are the property of, and are worked by, the Viceroy, who 
has invested.a large amount of capital in them, and, taking only the 
four years ending in 1872, £2,000,000 has been expended upon 
them. The average cost of the cultivation of the cane, including 
ploughing and irrigation, is about £8 an acre, upwards of 100,000 
acres being thus utilised, while the quantity of sugar exported in 
1872 was more than 200,000,000 Ibs. 

A network of railways over the Delta connects most of the prin- 
cipal towns and villages, and, altogether, about 750 miles of rail- 
way accommodation are now open in Egypt. The line from Alex- 
andria to Suez formerly passed through Cairo, from which place to 
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Suez was for the most part a desert, rendering it necessary to send 
water to various places on the route. But shortly after the com- 
pletion of the fresh-water canal by the Suez Canal Company, the 
Government laid a new line from Benha to Suez, vid Zagazig and 
Ismailia, thus running parallel with the canal, from which water is 
obtained, and saving the expense of sending water-trains. The rails 
of the old line through the desert have since been taken up and 
utilised. On the left bank of the Nile there is a line from Cairo to 
Rhoda, the northern terminus being at Embaba, a place just oppo- 
site Boulak, a suburb of Cairo, and trains are taken across the Nile 
onaferry. This ferry, however, is only available during a portion 
of the year, and it being the Viceroy’s wish to facilitate trade with 
Upper Egypt and Nubia, the ferry is to be abolished, and the rail- 
way is to be carried north as far as Tell-el-Barud, where it will join 
the main line, and it is also to be extended to Khartoum in the 
south. Telegraphic lines are laid on all the railroads, and also in 
Upper Egypt, where no railways yet exist. The number of mes- 
sages forwarded during the year ending 30th June, 1872, was 
632,632, exclusive of the business done by the British India and 
the Suez Canal Telegraph Companies. - 

Great public improvements have been made in Cairo during 
the last five years. Gas and water mains have been laid down in 
all the principal thoroughfares, and new streets of considerable 
width have been opened through the most densely-crowded 
quarters, which has tended much to increase the healthiness of 
the place. Ornamental public promenades have also been laid out 
and planted, and places of public entertainment built at the 
Viceroy’s expense. 

Money of all nations is current in Egypt, the native coinage being 
insufficient for the requirements of commerce, with the exception of 
copper money, which is largely in excess, and has in consequence 
depreciated in value 75 per cent. It is not accepted in payment of 
taxes or customs dues, although the Government pays 10 per cent. 
of all salaries in this coin, causing a loss to the recipients of 74 
per cent. There are three rates of exchange :—the Government 
rate of 97} pias to the pound sterling, counting the silver piastre 
at its legitimate rate, and exclusive of copper; the commercial rate 
of 195 pias to the pound, counting the silver piastre at two 
piastres, and also exclusive of copper; and lastly, the copper 
money, about 410 representing the pound sterling: but the rate 
fluctuates daily, and none but the poorer shopkeepers will take this 
depreciated coin. 


a> 
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THE NEW SCHEME OF SALARIES IN THE LONDON AND 
WESTMINSTER BANK. 


Tue following is the new scheme of salaries of the officials of the 
London and Westminster Bank :— 
A clerk on entering the bank as a ‘‘teller” receives £80 a year, 
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with an increase of £8 a year for fifteen years, then £10 a year for 
ten years. 

In addition to the above, the clerks, with the exception of 
‘“‘tellers,’’ are divided into four classes. 

The fourth class adds £20 to the salary, the third £40, the 
second £60, and the first £100. All this class money is spread 
over a number of years, and not added to the salary in a lump sum. 

Thus a clerk, by getting to the top of the tree on the completion 
of his twenty-fifth year of service, receives £400 a year. 

The bonus is abolished, as is also the length of service money, 
which, by the old system,‘ added an extra £10 to a clerk’s salary 
at the end of his tenth and twentieth year of service. 

The scheme would certainly be a liberal one if carried out in a 
generous spirit. But the classification has so been effected that 
only a very few clerks in the bank will benefit by it for some time 
to come. At the present time a “teller” in the bank is generally 
appointed to some post about the end of his third year of service ; 
and, supposing a clerk to rise in the four classes at the same rate 
as the old four scales, the following table will show the com- 
parative result :— 

New ld System, 


Salary Gain. Loss. 
Scheme. ang Bonus. 


Ist year 88 8 
2nd 99 11 
3rd 110 14 
4th 121 12 
5th 132 10 


6th 143 8 
7th 154 


8th 165 

9th 165 
10th 165 
11th 187 
12th 198 
13th 209 
14th 220 
15th 231 
16th 242 
17th 253 
18th 264 
19th 275 
20th 286 
21st ne 297 
22nd 308 
23rd 310 
24th 330 
25th 341 
26th 352 
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It will be seen by the foregoing summary that at the end of the 
twelfth year of a clerk’s service the bank is actually a gainer by the 
new scheme of £74. ‘ 

From the thirteenth year they begin to pay back what they have 
gained, but still at the end of the twentieth year they have yet £17 
to the good. 

Considering that out of the number of clerks who enter the bank 
not one in twenty ever stays twenty years, the directors are not 
likely to lose much by the new scheme. 

Again, an advantage to be gained by the old system has not been 
taken into consideration in making out this summary—viz., it was 
possible for a clerk to obtain a double rise, by receiving a higher 
appointment about the same time that his annual rise became due. 
What has been done with the £19,000 odd that was carried forward 
at the last half-yearly balance remains to be seen. Certainly the 
directors’ fees for the ten months that this has been under con- 
sideration by a “ special committee” must amount to something. 

It need hardly be mentioned that the clerks are greatly dis- 
appointed. They have not received a penny extra to meet the in- 
creased demands upon their incomes, and many are consequently 
in a comparative state of penury. 


a 
> 





THE “TIMES” ON THE BANK CHARTER AOT. 


On the 22nd May the Chancellor of the Exchequer announced his 
intention to bring in a Bill on the subject of the Bank Act immedi- 
ately after the Whitsuntide recess. If this means anything it can 
only be that the present currency system, which has been in existence 
for an entire generation, is in some way to be infringed upon. Con- 
sidering that at different intervals there have been four laborious 
Parliamentary investigations into the working of the Act of 1844, 
with the uniform result of no change being reeommended, the declara- 
tion of the reasons which have now impelled the Government to deal 
with the matter in the face of all this accumulated authority is awaited 
in the City with singular interest. The system thus threatened with 
alteration is simply to the effect that if a man enters into an engage- 
ment to pay to another a certain amount of gold ata given date he 
shall be compelled to fulfil the contract. No one is forced to enter 
into any such engagement. It is open to all persons who may not 
desire to come under an obligation to pay in gold to stipulate that they 
shall pay in some other commodity—such as promissory notes, wheat, 
coals, potatoes, copper, or whatever they may fancy as likely to be most 
convenient, provided they can find parties willing to bargain with them 
on such terms, but in every case the law will compel them to fulfil 
their undertaking to the letter. Can it be possible that an alteration 
of this universal condition of the sanctity of contracts is about to be - 
proposed, and this not in a logical and general form, but exceptionally 
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in the instance of gold ; so that while a trader who has promised to 
deliver a ton of iron at a specified period is to be held to his engage- 
ment, another who has deliberately promised to supply so many ounces 
of gold is, under certain circumstances, to receive aid from the State 
to mitigate any difficulty which may accrue from his having recklessly 
undertaken more than he has the ability to perform? Any alteration 
of the Act of 1844 must-have this effect, because, if a man is prepared 
to fulfil his obligation, or to submit to the legal consequences accord- 
ing to the equity which governs every transaction in society, no 
alteration can be required. It is therefore possible that we are on 
the eve of an attempted change which will, so faras the grand medium 
upon which all ordinary affairs are based, entirely subvert the car- 
dinal principle which has hitherto been regarded as the keystone of 
business. An impression seems to have become general that it is 
contemplated to give power to the Bank of England in times of panic 
to issue notes which, instead of representing gold, are simply to repre- 
sent their own credit, and that all persons shall be compelled to accept 
such notes just as if, instead of being credit bills, they were the solid 
gold upon which the creditor had a right to count. This power, it 
is believed, is to come into force whenever the current rate of interest 
shall have become especially inconvenient to improvident debtors, and 
highly profitable to the wise, who, foreseeing the storm, may have 
provided themselves with the means of taking legitimate advantage 
of it. The new Act to accomplish it should be styled “An Act for 
the discouragement of Commercial Prudence.” It will complete the 
difficulties of the fair trader in making a living. For a few years 
before each crisis honest firms find themselves undersold in every 
market by mushroom speculators sweeping everything before them 
on the strength of an unlimited manufacture of accommodation paper, 
and it is only when the markets are purged of these operators, by the 
wholesome crash which compels them in bankruptcy to sell off at 
“ruinous” prices the consignments they have wildly ordered, that the 
respectable people who have so long been suffering by them have a 
chance of employing profitably such capital as they may have care- 
fully reserved, and of looking forward to the possibility of carrying on 
a healthy course of transactions until the arrival of the next period of 
inflation—an arrival which will infallibly occur at intervals of increas- 
ing rapidity if the establishments which compete for the opportunity of 
discounting the financial trash on which the inflation is founded can 
rely that the contract law of the kingdom will be violated to save them 
from the consequences, Should the new measure of the Chancellor of the 
Exchequer propose to throw upon the Bank of England the discretion 
as to the time and circumstances when the law is to be suspended, 
the matter will assume a still more unfavourable aspect. In the 
first place, it would be an undignified contrivance for throwing upon 
an individual establishment an onus which belongs to the Govern- 
ment ; and, in the next, it would render the clamour for relief more 
speedy and desperate, in the certainty that the Directors would never 





592 The New Bank Bill. 


be able to stand against it. At the same time, if it be contemplated 
to fix any stage in the upward rate of discount at which the power of 
relaxation is to commence, such as 10, 12, or 15 per cent., all terror 
of the premonitory symptoms will be weakened, and the higher the 
point fixed the greater will be the stimulus to the amount of reckless- 
ness necessary to insure the granting of the aid which has thus been 
made dependent upon it. 





y— 
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THE NEW BANK BILL. 


THe new Bank Bill has just been published. It provides that 
when the First Lord of the Treasury, the Chancellor of the Exchequer, 
and the Governor and Deputy-Governor of the Bank of England are 
satisfied—(1) That the minimum current rate of discount is 12 per 
cent. ; (2) That the foreign exchanges are favourable ; and (3) That 
a large portion of the existing currency is rendered ineffective by 
internal panic, they may authorise the Bank to issue notes on the 
security of Government securities, on which the Bank will pay interest 
to the Government at not less than 12 per cent., and whatever more 
profit they may thereby make—the Bank to have 2 per cent. on the 
amount of such issue for their trouble and risk. It is as follows :-— 

“A Bill to provide for authorising in certain contingencies a tem- 
porary increase of the amount of Bank of England Notes issued in 
exchange for Securities. 

“ Be it enacted by the Queen’s most excellent Majesty, by and with 
the advice and consent of the Lords Spiritual and Temporal, and 
Commons, in this present Parliament assembled, and by the authority 
of the same, as follows :— 

“1. Whenever the First Lord of Her Majesty’s Treasury and the 
Chancellor of the Exchequer, after communication with the Governor 
and Deputy-Governor of the Bank of England, are satisfied— 


(1.) That the minimum rate of interest then being charged by 
the Governor and Company of the Bank of England on dis- 
counts and temporary advances is not less than 12 per cent. 
per annum ; and 

(2.) That the foreign exchanges are favourable to this country ; 
and 

(3.) That a large portion of the existing amount of Bank of 
England and other bank notes in circulation is rendered in- 
effective for its ordinary purpose by reason of internal panic : 

they may, by order under their hands, empower the issue department 
of the Bank of England to make, in excess of the authorised issue, a 
special and temporary issue of Bank of England notes, by delivering 
the same into the banking department in exchange for and on the 
credit of an equal amount of Government securities to be transferred 
to the issue department, and the said Governor and Company shall 
pay interest into the Exchequer on the amount of notes so issued by 
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them, at such rate, being not less than 12 per cent. per annum, as 
may from time to time be fixed by the First Lord of the Treasury 
and Chancellor of the Exchequer, and in addition thereto the amount 
of any further profit which they may derive from the said issue. 

“2. The First Lord of the Treasury and the Chancellor of the 
Exchequer may, if they think it expedient, by order under their 
hands, rescind and vary any order made in pursuance of this Act, and 
make any new order in pursuance of this Act. 

“‘ 3. There shall be paid to the said Governor and Company such 
sum, not exceeding the rate of 2 per cent. on the amount of such 
issue, as may be agreed upon between the said First Lord of the 
Treasury and Chancellor of the Exchequer on the one part, and the 
said Governor and Deputy-Governor of the Bank of England on the 
other part, to be a fair allowance to the Bank, for the risk, expense, 
and trouble incurred by it in making such issue. 

“4, A copy of every order made under this Act shall be forthwith 
published, in such manner as the First Lord of the Treasury and the 
Chancellor of the Exchequer consider best calculated for giving public 
and general notice thereof, and shall be laid before both Houses of 
Parliament within fourteen days after it is made, or if Parliament be 
not then sitting, within fourteen days after the then next meeting of 
Parliament. 

“5, This Act may be cited as ‘The Bank of England Notes Act, 
1873,’ and shall be construed as one with the Act of the session of 
the seventh and eighth years of the reign of Her present Majesty, 
chapter thirty-two, intituled ‘An Act to regulate the Issue of Bank 
Notes, and for giving to the Governor and Company of the Bank of 
England certain privileges for a limited period.’ ” 





> 
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Panking and Commercial Pato. 


Re Lafitte and Company.—The House of Lords was engaged 
for some days in hearing an appeal relative to the right of 
M. Lafitte to prove against the company for the value of the 
business he had contracted to sell them. Lord Romilly dis- 
allowed the claim, deeming the applicant in some measure to 
blame for statements in the company’s prospectus. On the 
other hand, the Lords Justices thought there was nothing to 
impeach M. Lafitte’s integrity in the slightest degree, and that 
he was entitled to all he asked. The House of Lords, while 
acquitting him of impropriety, held that he was not entitled to 
rank as a creditor for the sum named in the contract, or upon 
the grounds adopted by the Lords Justices. But they decreed 
that he should be at liberty to prove against the estate for any 

Vol, XXXIII, 45 
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damage he had sustained by the company’s failure to fulfil its 
contract to take over his business, which will probably be not 
much less than ‘the money they would have had to pay him if 
they had fulfilled their bargain. 

e Devonport and South Devon Steam Flour Mill Company.— 
Captain Bateman was made a contributory on the B list, his 
transfer, though executed, not having been registered within 
twelve months of the winding-up order. He paid £500, the 
amount due on 100 £5 shares, and afterwards, though with 
some difficulty, obtained access to the company’s books, from 
which he found that nearly all debts unpaid when the winding- 
up order was made had been contracted after he ceased to be a 
member. The company was for a long timeindebted to its bankers 
to a large amount, but they had been continually paying sums 
on account, which more than paid the balance existing when 
Captain Bateman transferred his shares, though a new balance 
was continually created by fresh advances, to pay which the 
Captain’s contribution had been used. The Vice-Chancellor 
held that the company’s earlier payments must be applied in 
the ordinary way in the discharge of its earlier debts. The 
result was that there was no debt for which Captain Bateman 
could be made liable, and he was entitled to have his £500 
returned, with the costs of the proceedings against him. 

In Harris v. Fawcett a point of some importance in bank- 
ing business was raised. In 1840 Mr. Joseph Fawcett gave to 
the Wakefield and Barnsley Union Banking Company a 
guarantee to the extent of £3,000, until six months after 
notice in writing of intention to discontinue the same. Joseph 
Fawcett died in September, 1867, without having given such 
notice. The bank became aware of his death within a month, 
but as no one gave them notice that the guarantee was revoked, 
they continued to make advances to James Fawcett, the 
guaranteed debtor, who was son and executor to the guarantor. 
The son failed, and the bank sought to prove against the father’s 
estate for £2,335. Lord Romilly held that the bank could not 
do so, as the guarantee was revoked by the father’sdeath. The 
bank appealed to the Lords Justices, who dissented from the 
rule thus laid down by the Master of the Rolls, but sustained 
the decree, the bank having continued to deal with the executor 
when they knew that it was impossible for notice to be given 
in literal compliance with the terms of their bargain. 

In The Imperial Ottoman Bank v. Cowan, the plaintiffs were 
holders of a bill of lading of a quantity of rye, shipped at 
Salonica for the defendants. This bill included some maize, 
which the defendants had not ordered, and they consequently 
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refused to accept either, saying they had a right to a clean bill 
of lading for what they had bought and nothing more. The 
bank offered an indemnity, and an order for delivery, which 
would have met the difficulty, and even tendered money enough 
to cover certain incidental expenses which the defendants might 
possibly have objected to pay, but all in vain. The defendants 
refused to receive the rye, and the bank was uncharitable 
enough to suggest that the real reason for their reluctance to 
accept it was a fallin price. The Court decided in the bank’s 
favour, awarding them £1,300, the amount of the loss sustained 
by resale, giving judgment also for the bank in the cross-action 
which the defendants had brought against them. 

Re Tavone Mining Company.—The vendor of the mine which 
the company was formed to work wrote to Mr. Pritchard, his 
solicitor, asking him to accept ten fully-paid-up shares. Inan 
unguarded moment Mr. Pritchard accepted the shares without 
satisfying himself that they were other than ordinary shares, 
upon which calls were payable. He was therefore settled as a 
contributory, showing that there are times when one should look 
in the mouth even of a gift horse. 

A somewhat similar lesson was taught in the case of Re 
United Ports General Insurance Company. Mr. Wynn was a 
director of the Progress Company, with which the United 
Ports had amalgamated. He applied for paid-up shares, but 
ordinary shares were allotted him, and therefore, when about to 
be “settled” on the list, he repudiated the allotment as 
not in accordance with his application, and because he 
had not received the allotment letter. Vice-Chancellor Bacon 
held that, under the circumstances, he must be taken to have 
received notice of allotment, besides which he had lost the right 
to repudiate by delay. He was therefore settled as a contribu- 
tory. 

In Callock v. Enthoven the plaintiffs had transferred shares in 
Barned’s bank to the defendant, who executed a deed of inspec- 
torship in December, 1867. The plaintiff was consequently 
compelled to pay a sum of money in discharge of his liabilities, 
which he now sought to recover upon the defendant’s implied 
contract to indemnify against calls. The Court of Queen’s 
Bench decided in his favour, holding that the inspectorship 
deed was no answer to the action. 

Ex parte Ogle, in re Pilling, the debtors’ trustee, acting under 
a mistake of law, had paid to the debtors’ bankers dividends 
on the full amount of their claims, without deducting sums 
received from other persons than the debtors, upon certain 
bills in the bankers’ hands. The creditors sought to make the 
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trustee personally liable, but the County Court Judge and the 
Lords Justices held that they could not do this. The trustee 
had guasi judicial duties to perform, and ought not personally 
to bear losses which had resulted from his reluctance to enter 
upon costly and uncertain litigation. 

Ex parte Frederici, re Lizardi : the question was whether the 
trustee under the Lizardi bankruptcy was bound to deliver up 
to Frederici & Co., of Smyrna, two bills of exchange for £400 
and £329. 12s., drawn by them upon and accepted by Pablo 
Manich, of Barcelona. These acceptances had been sent to 
Lizardi against other bills drawn by Frederici & Co. upon 
and accepted by Lizardi. The bills drawn upon Manich were 
in payment for cotton which he had purchased of Frederici & 
Co., and the bills of lading of the cotton were sent to Lizardi. 
The Registrar held that the trustee was entitled to retain the 
acceptances in question, and Messrs, Frederici & Co. appealed 
to the Lords Justices, who were of opinion that the true con- 
struction of the letters which passed between the parties was 
that the Barcelona acceptances were sent to Lizardi as a security 
for his acceptances, which they were specifically appropriated 
to meet. The contract not having been fulfilled on the part of 
Lizardi, the appellants were entitled to have the Barcelona ac- 
ceptances returned to them, they giving up to the trustee 
Lizardi’s acceptances. 

Ex parte Bishop, re Tonnies : the Lords Justices have sustained 
an antenuptial marriage settlement made by the debtor, by 
which he secured £12,000 to his intended wife. He paid £6,000 
of this sum to trustees, but he had only been married a few 
months when he failed. ‘The trusteein liquidation sought to 
set the settlement aside, but their lordships held that the pro- 
visions of the “Bankruptcy Act” only applied to postnuptial 
settlements, and that the wife’s trustees were entitled, not only 
to retain the money they had received, but to prove against the 
estate for that which remained due. 

Re Chalmers and Company: the debtors purchased twelve 
hogsheads of tobacco, which, after being specifically appropri- 
ated to them, remained in the vendor’s possession until the 18th 
of November, when the purchasers applied for the goods. The 
vendor refused to deliver, claiming a general lien to secure 
the balance then due to them. An attempt was made to prove a 
custom of the tobacco trade which would have sustained this 
a lien, but the case failed, and an order was made for the 

elivery of the tobacco to the trustees. 

Tinn v. Hoffman was an action on a contract contained in 
letters which crossed each other in the post. On the facts of the 
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case, the Court held that there was no contract, and gave judg- 
ment for the defendants, but they incidentally expressed their 
opinion that no contract could be made by two offers of certain 
terms crossing each other in the post. There must be a proper 
acceptance of the offer, or the parties are never ad idem, and the 
contract is never complete. 

Re Huguet: the defendant was a French banker, who had 
been arrested here under the provisions of the Extradition 
Treaty. He was taken before Sir Thomas Henry, who ordered 
him to be given up. He appealed to the Court of Exchequer, 
contending that the charge was got up by the French Govern- 
ment as a means of securing his arrest for political offences 
against the Republic, he being a strong partisan of the late ex- 
Emperor. The Court decided against him, on the very narrow 
and technical ground that the police magistrate was the sole 
judge of the question whether there was any evidence to support 
the charge, and they therefore discharged the rule for a habeas 
corpus. 

The Court of Criminal Appeal has given judgment in the 
case of Regina v. Middleton. The prisoner was a depositor in 
the Post Office Savings Bank, and presented a warrant for 10s. 
to a female clerk, who had just received another warrant for 
£8.16s.10d. By mistake she gave the larger sum to the prisoner, 
who took it up and walked away with it. The jury found him 
guilty, being of opinion that he knew he had no right to it. <A 
case was reserved for the opinion of the Court of Criminal 
Appeal, which, by a majority, held that the prisoner was rightly 
convicted. The clerk had no authority to part with either the 
property or the possession of the money except in accordance 
with instructions, and she never intended so to part with it to 
a person who presented an order for 10s. The decision is right — 
enough in principle, and as a matter of justice ; but it is never- 
theless difficult to reconcile it with other cases, in which persons 
who have received money from bank clerks under very similar 
circumstances have escaped punishment on the ground that the 
clerk intended to part at once with the property and the 
possession of the money. 
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Reports of Joint Stock Ranks. 


THE IONIAN BANK. 


THE annual general meeting of the shareholders of this bank was held on 
the 27th May, at the offices, 31, Finsbury Circus, London; Mr. John 
Horatio Lloyd in the chair. 

Mr. Edward H. Blade (the secretary) read the notice convening the 
meeting. 

The following are the report and accounts presented by the directors :— 
‘ The transactions of the bank during the year 1872 present no feature call- 
ing for special notice. The net profit of the year was about £2,200 in excess 
of that of the preceding year, being £21,705, or more than 10 per cent. on 
the paid-up capital. The credit of the bank continues to stand high in the 
countries which it serves, and the business, it will be seen, is adequately re- 
munerative. It was stated in the report of last year that negotiations were in 
progress for a renewal of the charter, with extended privileges. These 
negotiations have been continued, but at present with no definitive result. 
Proposals, however, have been made and favourably entertained, which, if 
finally adopted, will confer important advantages on the bank, and greatly 
improve its position by enabling it to extend its sphere of operations, with 
benefit to Greece and profit to its proprietary. When the arrangement 
is concluded and the terms provisionally settled, the sanction of the pro- 
prietors will be asked to the measures required for carrying it into effect. 
In the meantime, it has been thought desirable to strengthen the -local 
direction at Athens, which is now practically the head-quarters of the 
establishment, by the addition of a few persons of high standing and good 
financial position, who, together with the inspector, will constitute a sort of 
administrative council. There is good reason for hoping that this object will 
be accomplished, and in that case very advantageous results may be antici- 
pated from the accession and active co-operation of gentlemen possessing 
local knowledge and commanding influence. The directors regret to 
announce that in the last year they lost by death the services of one of their 
ablest officers, Mr. Yardly, the late manager at Patras, to whose widow 
they have accorded a donation of £300. The financial statement for the 
year is as follows :— 


The gross profits were .., a i ie re ea £44,452 14 5 
The charges (including interest on deposits) ... ee oss 21,705 16 9 
The net profits ... es ia oes ion so wt 
Out of this sum there has been paid two dividends with bonus, 

at the rate of 8 per cent., amounting to sae oe ins 16,378 8 0 


22,746 17 8 


Leaving a balanceof... wad eae a ons soe 
To which is to be added the balance carried forward from 
last year vee vee eee tee sae ove ave 31419 9 


SS 


6,683 9 5 


6,368 9 8 


Making a totalof 4. one are: nate 

From this has to be deducted a sum written off on account of 
bad debts of £1,077. 5s. 6d.; and the donation above men- 
tioned, £300 ... ove coe 3 tee eve ane 1,377 5 6 


Leaving anct surplus of ... wre re £5,306 3 11 
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In accordance with the policy of former years, this amount has been carried 
to the fund set apart as a provision to meet contingencies, the reserve re- 
maining as before—£60,000. The monthly balance-sheet published in 
Greece for April, 1873, accompanies this report.” 


Monthly Return of the Ionian Bank, 31st Mareh, 1873. (Old Style.) 


ASSETS, 
Drachmes. Leptas. 
Cash in hand tee eee see eee eee eee Te 8,576,223 69 
Debts of the previous Ionian Government undertaken by the 
Greek Government, and guaranteed by the Treaty of 17th 


pO! ear a , 1,478,621 55 
Bank-notes of the National Bank ies - dd “a 628,525 
Discounts ... ane ose poe one sb ee 8,933,267 79 


Mortgage accounts oe ove 


oes eee 1,992,918 79 
Loans secured by mortgages... 


Se ee en an ee 


Sundry advances ... — a as ae 688,084 80 
Doubtful claims ... ace oe vad a Me ies 293,560 44 
Premises of the bank and other properties... ase eee 731,858 39 
i ay ee oe 92,294 61 





25,236,085 40 


LIABILITIES. 

Capital paid up... or re - ia 5,669,446 21 
Uncalled capital. Dr. 2,273,400 

Rest iat " ik Aah 1,661,538 48 


ghee gia 184,971 54 
“7,098,960 83 


Extra reserve a pore 
Bank-notes in circulation 


Deposits without interest (i.c., current accounts) jos he 954,319 30 
Deposits with interest repayable at a certain given notice... 7,430,368 11 
Accounts abroad see see sve as a ade 267,290 O4 
Cheques and bills payable det ite ie at .. —«-2,089,840 89 








25,236,035 490 





The Chairman said:—The report is very short, and is, I think, clear 
enough as to our financial position, and therefure I have very few words 
tosay about that. It is certainly satisfactory. The impression has been 
that the financial statement which is published in Greece is not an accu- 
rate one. I know no reason whatever for that suggestion. We believe 
it to be entirely accurate—perfectly and strictly accurate. There is no 
reason to doubt it. Our inspector is a trustworthy person, and has no 
more reason to deceive the Government than you. As to the position of 
the bank, I believe it is as good as it has been at any period I have known 
it, and that is a good many years now. Allusion is made in the report to 
some negotiations going on with the Government of Greece with respect 
to the renewal of our charter. That is not a matter which presses, for 
there is still seven or eight years to run of the existing charter, but we 
thought it wise to anticipate the period at which it ceased, and endea- 
voured to get modifications for the advantage of the bank. Negotiations 
are going on, but as yet we have no definite information, and it is better 
not to state anything which may not be verified inthe result. The direc- 
tors are doing their best to get a renewal on favourable conditions. What- 
ever is done will be subject to the sanction of the shareholders, and thsre- 
fore we should call you together before we pledge ourselves to anything, 
and you would have the means of judging whether it was desirable or 
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not. With that reservation, I will only say no harm has been done, and 
we have shown our readiness to assist the Government, and to put our- 
selves in the most favourable position in regard to them. We have shown 
our readiness to assist them in financial operations, and in developing the 
resources of the country. Well, I think the Government is, at all events, 
beginning to be alive to the necessity of doing something in the way of 
internal communication by railways and in other respects. Greece, I 
think, is in a better condition than it has been in for some time past, and 
I believe there is an earnest desire on the part of the Government to do 
the best they can for the country, and we hope for good results. I see, 
therefore, no reason to be dissatisfied with the position or prospects of the 
bank. There has been a convention entered into by the Government 
with other parties, in some respects not kindly towards us, because 
they have given power to those parties,subject to the sanction of the 
Parliament, to issue notes in the Jonian Islands in competition with 
us; but as it is a Credit Mobilier only, I cannot conceive how the public 
would be disposed to take notes of a concern the assets of which 
are based.on moveable property. Our notes are accepted very readily, 
almost more so than cash, so that I do not anticipate any evil result from 
that new enterprise. Moreover, that concession is not yet confirmed by 
the Greek Chambers, and we are taking measures to oppose it. Our note 
circulation is now at its maximum, our notes are taken readily, and I see 
no reason to doubt we shall maintain our position. There has always been 
a sort of doubt hanging over the charter granted by the Government which 
stipulated that the proprietors should be liable to double the amount of their 
shares. Well, I have always thought there was nothing in that, because 
all our debts are in Greece, and there we are constituted under a charter 
which limits the liability ; but we have had it under consideration, whether 
we could not place ourselves under the Limited Liability Act in this 
country, and I think that may be done. We could then remodel our deed 
of settlement so as to bring it more in accordance with modern practice, 
and we might issue share warrants to bearer, which I think would be 
readily taken in Greece, for there has been a considerable demand for the 
shares in Greece. There is another matter mentioned in the report to 
which I wish to refer. Several of our shareholders thought it would be 
very desirable to have a board in Athens, who would have a local know- 
ledge of the people there to be trusted or not to be trusted, and who, hav- 
ing a good financial position, might assist us with the Government, and 
therefore it is under our consideration to select three or four gentlemen 
to form a board there. We think that would be a very good thing. We 
place a large sum to the contingent fund. It is possible that may be 
required, and therefore you will be kind enough to let that stand as it is. 
We could have divided more, but we think it so much better to make 
ourselves secure, in view of a certain contingency which may arise, and 
we think it therefore desirable to lay aside that sum. 

Mr. Robinson—How much does that amount to ? 

The Chairman—Now to upwards of £6,000. 

Mr. Robinson—So that it is in reality a reserve fund ? 

The Chairman—That is in addition to the reserve fund. We consider 
it might be called for. It is now my duty to move that the report be re- 
ceived, adopted, and entered on the minutes, 

Mr. A. P. Petrocochino seconded the motion, which was carried unani- 
mously. 


Mr. J. Horatio Lloyd and Mr. Coxhead, the retiring directors, were 
unanimously re-elected. 
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On the motion of Captain Pew, the best thanks of the shareholders were 
voted to the chairman and directors for their very able management of 
this concern. 

The Chairman—Gentlemen, I thank you very sincerely indeed for your 
kindness and confidence, and I hope it is not misplaced. I shall continue 
to do my best as long as health and life are preserved to me. 

The proceedings then terminated. 





ENGLISH BANK OF RIO DE JANEIRO (LIMITED). 


Tue tenth ordinary general meeting of the shareholders of this bank was 
held on the 28th May, at the bank’s premises, No. 13, St. Helen’s Place, 
London; Mr. George A. H. Holt in the chair. 

The notice calling the meeting was read by Mr. Charles Carrington, the 
manager. The report of the directors, which was taken as read, is as 
follows :—“ The directors have much pleasure in submitting to the share- 
holders the annexed statement showing the assets and liabilities of the 
bank, and the profit and loss account for the financial year ended 28th 
February last. The gross profits of the year, after making ample pro- 
vision for bad and doubtful debts, amount to £86,710. 15s. 6d., from which 
have to be deducted rebate of interest on current bills and drafts, and 
all charges at the head office and at the branches in Rio de Janeiro, 
Pernambuco, and Santos, leaving as net profit (including the balance of 
£11,937. 1s. 7d. brought forward from the previous year) the sum of 
£65,978. 11s. 3d., to which has been added £19,764. 14s. 9d., transferred 
from ‘depreciation of capital account.’ A dividend on account of 8s, per 
share, amounting to £20,000, was paid in December last, and it is now 
recommended to divide the sum of £30,000, or 12s. per share, on the 
9th June next, making the dividend for the year 20s. per share, or 10 per 
cent. on the paid-up capital of the bank, free of income-tax. In addition 
to this distribution of the profits of the year, the directors recommend a 
further division of £12,500, or 5s. per share, being a portion of the sum 
transferred from the ‘depreciation of capital account’ to ‘ profit and loss 
account.’ After providing for the dividend on account already paid, 
and for the payment of thedividend and return on account of ‘ deprecia- 
tion of capital account’ now recommended, there will remain a balance of 
£23,243. 6s. to the credit of ‘ profit and loss account.’ Of this sum the direc- 
tors recommend that £12,500 be added to the reserve fund, and that the 
remaining balance of £10,743. 6s. be carried forward. The amount of 
£40,740. 14s, 10d, remaining at the credit of ‘ depreciation of capital account’ 
represents the depreciation in the capital employed in Brazil, at an ex- 
change of 24}d.,—the rate at which the accounts were closed at Rio de 
Janeiro on the 29th February, 1872. The reserve fund amounts to £60,000, 
now to be increased to £72,500, to effect which a resolution will be sub- 
mitted to the meeting.” 

The Chairman said—It now becomes my duty, gentlemen, to offer a few 
observations upon that report and those accounts. Iam happy to say that 
there has been nothing in the nature of the business during the past finan- 
cial year which calls for any special remark from me. However, there are 
a few matters in the accounts to which, perhaps, it were as well that I 
should direct your attention. The gross profits, as you see by the accounts, 
for the last financial year amounted to £86,710, That was against an 
amount during the previous year of £81,103. 15s. 8d. The expenses are 
very much the same this year as the year before, The net profit of this 
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year, as compared with that of the previous year, shows an increase of 
nearly £6,000—(hear, hear)—a result not at all unsatisfactory, when 
we take into consideration that we have had to meet increased 
competition, for several new banks, both native and foreign, have 
been established during the last twelve months, and we have had to en- 
counter their competition in almost every branch of our business. Not- 
withstanding that, however, we are in a position to ask you to declare to- 
day a dividend of 6 per cent., which, with the 4 per cent, you received 
in the month of December last, makes a dividend of 10 per cent. for the 
year. (Hear, hear.) One most important point to which I have to direct 
your attention to-day is the “ depreciation of capital account.” Last year we 
carried forward £60,000 out of £120,000, at which it then stood, to the 
credit of profit and loss, while this year we have carried off £19,764, which 
leaves the amount standing at the credit of the “ depreciation of exchango 
account” at £40,740. 14s. Onthe 28th February last, when the accounts 
were made up, the exchange had risen as high as 263d., so that about £3,000 
represented the difference of exchange between 27d. (at which our accounts 
have been kept) and 263d. Therefore, £37,000 might be considered as 
saved out of the fund we had for the depreciation of capital. Now, during 
the last twelve months there have been considerable fluctuations in the ex- 
change at Rio de Janeiro; the lowest was 21fd., the highest was 26d. 
That was a difference of nearly 20 per cent., and shows that the currency 
on that side is liable to very great fluctuations. The principal cause of the 
rise in the exchange has been the very high prices current in Europe and 
the United States for coffee, which have driven up the exchange since the 
1st January last as high as 27d.,and in some instances a fraction more. 
However, we were in some difficulty as to the rate of exchange at which, 
for safety sake, we should estimate the value of the assets in Brazil. And 
we have, after much consideration, thought the fair and just rate would be 
24id., which was the exchange current when our annual accounts were 
made up on the 28th February, 1872. Now, some shareholders have 
thought it would be most expedient not to make any return to the share- 
holders from this advantage which has been derived from the rise in the 
exchange in Brazil, while others thought that we might perhaps return to 
the shareholders a larger portion than we are now doing; but the directors 
have decided, after mature consideration, to take a middle course, and to 
deal with the £25,000—-which was left at our disposal, after having carried 
to profit and loss £19,764 from the “ depreciation of capital account,’ and 
£10,743 to next year’s account—as follows: that is to say, we thought it 
would be best to make you a return of £12,500, or 5s. per share, from that 
account, being a partial return of the amounts which were carried to the 
depreciation account at the time the currency became so reduced in value 
during the Paraguayan war. The other sum of £12,500 we now propose, 
with your sanction, to carry to the reserve fund, thereby raising it to 
£72,500. And that is certainly not an inadequate reserve for a bank with a 
paid-up capital of £500,000, and which has been some ten years in existence. 
I am happy to say that although the yellow fever has been prevalent in 
Rio de Jenne, and some of the officers of the bank out there have been 
seized by the malady, there has been no sacrifice of life. And I may also 
mention that Mr. Hamilton, the manager of our branch at Santos, has been 
over to this country during the past year, and we had the opportunity of 
making his acquaintance—a personal knowledge of a man filling so impor- 
tant a position as that of a branch manager being always of advantage in a 
concern like this. (Hear, hear.) And we were very happy to have the 
opportunity of discussing fully with him the management of our braneh at 
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Santos. Ido not know that I have any further observations to make to 
you; but I may say that I shall be very happy to answer any questions or 
give any information which may not be inconsistent with the interests of 
the teak. I will therefore now conclude by proposing,—* That the report 
and statement which have been read to the meeting, and previously circu- 
lated amongst the shareholders registered as residentin the United 
Kingdom, be adopted.’’ 
. A. B. White seconded the resolution. 

A Shareholder approved of the arrangement for carrying forward £12,500 
from the depreciation account to the reserve fund; but he should rather 
_— to see the whole of the depreciation account carried to that fund. 

lepreciation account seemed to sound as though it were a business of ship- 
owning, or something of that kind where depreciation takes place upon the 
business stock ; but it was not so with this bank, and he thought if the 
whole of that account were carried to the reserve fund it could be dealt 
with more readily and to greater advantage than at present. The board 
were now proposing to return to the shareholders 5s. per share, but it did 
not at all follow that in future their assets might not suffer depreciation, 
when the necessity for a reserve fund would be greatly felt. 

The Chairman said this question had been discussed upon many pre- 
vious occasions when the depreciation had actually occurred. And the 
shareholders must bear in mind that they were bound by their articles 
of association to value their assets in Brazil at the current rate of 
exchange. They had so many milreis, and they were worth so many 
pence, and they must value them accordingly. Then he really could 
not see any possible advantage that would accrue from turning it all 
into reserve. 

A Shareholder thought that, in a bank of this importance, its reserve 
fund was rather small, and he hoped that the directors would increase it 
to £100,000. 

The Chairman, while concurring in the advisability of the course 
recommended by the last speaker, observed that, as he had already stated, 
the directors had considered it best to take a middle course, and thus, 
while increasing the reserve by £12,500, had made with a similar amount 
an additional distribution among the shareholders. 

Mr. Hogg, in the course of some rather lengthy remarks, contended that 
the amount of paid-up capital, £500,000, was more than they required for 
the business of the bank. Now, if his impressions were correct, they had 
arrived ata time when their capital had become rather an incumbrance 
than an advantage to the shareholders, and he believed it would be to the 
interest of the bank if they were to make a return of £2. 10s. per share to 
the proprietors. They would then have a paid-up capital of £375,000, 
which, with a reserve of £75,000, would give them an ample working 
capital of £450,000; and he presumed they had many opportunities of 
having money placed in their hands, which, at present, they might feel 
scarcely at liberty to accept, because there could result no profit from it. 
Then they would be in a position to take money in Brazil on deposit. As 
they were well aware, that was a very large source of profit in all joint- 
stock banks ; and if, by reason of their very large capital, they were pre- 
vented from receiving deposits, he thought they were to that extent losing 
a profitable business. He submitted, therefore, that a paid-up capital of 
£375,000, with a reserve of £75,000, would prove as ample working capital 
for the bank. He believed the stability of the bank was so undoubted in 
Brazil, and indecd in every place where they did business, that its credit 
was thoroughly founded both with the Government and individuals. A 
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reduction of capital as he proposed would not therefore prejudicially affect 
the position of the bank. He then begged to move as follows :—“ That, 
in the opinion of this meeting, a working capital of £375,000, with a 
reserve of 20 per cent., amounting to £75,000, is ample for the security 
of the transactions of the bank and of the persons dealing with it; and 
that at the present time, when the exchange has nearly reached 27d. 
(par), a return of £2. 10s. per share from the £10 paid up may advantage- 
ously be made to the shareholders.” 

No ed rising to second the proposition, the motion fell to the 

ound, 

e The Chairman said—With regard to a reduction of capital, it was not 
contemplated in the articles of association, and it was a matter requiring 
great consideration, As to deposits in Brazil, they did receive money on 
deposit and on accounts current, but there had been such an abundance of 
money, and the rate of interest had been so low, that not long since they 
had been obliged to discontinue the payment of interest on accounts current 
because they could not find satisfactory employment at satisfactory rates 
for their money ; and it was so far satisfactory that, whereas their total 
liabilities were at present only £2,393,000, three years ago they amounted 
to £3,000,000, showing that they had made quite as much profit, though 
they had run less risk. Of course,if the rate of interest were to rise in 
Rio, they would be ready to take money on deposit. 

#2 A Shareholder thought it would be very prejudicial to the interests of 
the bank, even if it were possible by the articles, to reduce the capital of 
the bank. (Hear, hear. 

Another Shareholder pointed out that it was absurd to suppose a reduc- 
tion of their capital would tend to increase the confidence either of the 
public or their customers, 

‘i Several other Proprietors also expressed their disapproval of the proposi- 
ion. 

The resolution for the adoption of the report and accounts was then put 
and carried unanimously. 

On the motion of the Chairman, seconded by Mr. A. White, it was then 
resolved :—“ That in addition to the payment of the dividend on account of 
8s. per share made in December last, a dividend of 12s. per share, free of 
income-tax, payable on the 9th June next, be now declared, making a 
dividend of 10 per cent., free of income-tax, for the year ended the 28th 
February, 1873 ; and that in addition to this distribution of the profits of 
the year, a further division be made of £12,500, or 5s. per share, being a 
portion of the sum transferred from the ‘depreciation of capital account’ 
to ‘profit and loss account.’ And that the sum of £12,500, part of the 
amount now standing to the credit of the profit and loss, be added to the 
reserve fund.” 

The retiring directors, Messrs. W. Bevan and J. T. Brooking, were then 
re-elected,—as were also the retiring auditors, Messrs. Young, Noble and 
Yeatman. 

The Chairman next moved—“ That the thanks of this meeting be given 
to the staff of the bank for the zeal and ability with which they have 
performed their respective duties.” The shareholders were so well 
acquainted with the valuable services rendered by Mr. Carrington, their 
manager at the home office, Mr. Duffield, their manager at their Rio branch, 
and the other officers of the bank, that he felt sure it required no words 
from him to recommend this resolution to their cordial and hearty 
acceptance, 

The motion was then put and accorded with much warmth. 
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Mr. C. Carrington briefly acknowledged the compliment on behalf of 
himself and his colleagues. 

Mr. Hogg moved a vote of thanks to the Chairman and Directors for 
their great zeal and attention to the interests of the bank. 

This, on being seconded, was cordially awarded, and 

The Chairman having replied, the proceedings terminated. 





BANK OF BRITISH NORTH AMERICA, 


Tue yearly general meeting of this bank was held at the London Tavern 
on the 3rd June, Mr. A. H. Phillpotts in the chair. 

The report stated :—“‘ With reference to the circular letter issued by order 
of the court of directors to the proprietors on the 21st March last, together 
with a balance-sheet and a statement of profit and loss account, as on the 
31st December, 1872, the directors have now to report that they are en- 
abled to confirm the same, and to declare a dividend at the rate of 10 per 
cent, per annum, amounting to 50s. per share, payable, free of income- 
tax, on the 5th of July next, for which warrants will be remitted to the 
proprietors as usual. The directors have the satisfaction of pointing out 
that before declaring the above dividend, they were able to increase the 
amount of rest or undivided net profit from £164,830. 12s. 10d. to 
£202,213. Os. 4d., as shown in the balance-sheet.” 

The Chairman said the few remarks he had to make were of a congra- 
tulatory character. The position of the bank fully justified the decision the 
directors had come to in declaring a dividend at the rate of 10 per cent. per 
annum. They had been able to accomplish the object which was referred 
to by Mr. Hume, the chairman at the last meeting, who. then explained 
the desirability of increasing the reserve fund, which was not equal to the 
amount required by the Canadian law from all other banks, The direc- 
tors did not care about the bank occupying an inferior position in Canada 
to that of other houses, and had therefore raised the reserve fund from 
£164,000 to £202,000, which was £2,000 in excess of the proportion sti- 
pulated for by the Canadian Legislature as affecting other banks, They 
had voluntarily put themselves on a footing with their neighbours, and 
he would scarcely say that this was calculated to have a very beneficial 
effect on the bank. The improvement in their position had resulted from 
the general prosperity of the dominion, and that prosperity had not been 
checked to any serious extent by the fact that high rates of interest had 
prevailed during a large portion of the year. In spite of payments of 8 
and 10 per cent. out in the colonies, the business was in a very sound and 
prosperous way, with one slight exception—that at St. John’s, New 
Brunswick. There had been there a few failures from which the bank 
would suffer some loss, but the loss would not be heavy, and it had been 
amply provided for. The lease of the company’s premises in Bishopsgate 
Street having expired, suitable premises had been taken on lease for 50 
years in St. Clement’s Lane, where the directors hoped next year to have 
the pleasure of meeting the shareholders. He moved the adoption of the 
report. 

Peer. McNab seconded the motion, which was put to the meeting and 
carried. 

The retiring Directors and Auditors were re-elected, and a vote of thanks 
to the Chairman and Directors terminated the proceedings, 
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LONDON CHARTERED BANK OF AUSTRALIA, 


THE annual meeting of the shareholders of this bank was held on the 6th 
June, at the City Terminus Hotel, Cannon Street, London: Mr. W. Fane 
De Salis, chairman of the company, presiding. 

The notice convening the meeting having been read by Mr. Young, the 
secretary, the report was taken as read. 1t stated that the bank’s profits 
for the year amounted to £79,309, and recommended the distribution of a 
dividend at the rate of 8 per cent. The following is the report :— 

1. In accordance with the terms of the charter of incorporation and 
deed of settlement of the company, the directors now place before the 
proprietors their twenty-first annual report, accompanied by the 
Accounts, duly audited, showing the position of the bank’s affairs to the 
31st December, 1872. 

“2, The progress and prosperity of the Australian colonies, with which 
the bank is so closely identified, continues unabated. While the gold yield 
had increased, it was anticipated that the wool clip of 1872 would exceed 
that of the previous year, and the agricultural districts, favoured with an 
unusually abundant harvest, had produced large quantities of grain avail- 
able for export. The dearth of coal so recently prevailing in this country 
had also not been without its favourable effect on the collieries of New 
South Wales, where the production of that important mineral had been 
considerably increased, and numerous shipments had been induced to India 
and other parts of the world hitherto mainly dependent on England for 
their supply of steam fuel. 

“3. The latest letters received from Melbourne extend to 28th March 
last, and describe the position of the bank as sound and satisfactory. 
Although very low rates of interest had prevailed, a revival in the 
demand for money promised to offer more employment and a better return 
on the bank’s capital. 

“4, In conformity with the resolution adopted by the proprietors at the 
last-half-yearly meeting, the directors have to report that they presented 
a petition to Her Majesty, praying for a renewal of the bank’s charter, 
and that their application has been referred to and is at present under the 
consideration of, the Treasury. All the operations of the bank having 
been conducted in strict conformity with the terms of its charter, and 
viewing also that, in common with other old-established Anglo-Australian 
banking institutions, it has, through the medium of its capital, rendered 
acknowledged services to the colonies by developing their resources, and 
thus contributing to lay the foundation of their present great prosperity, 
the directors indulge in the confident expectation that the same extension 
of charter, which has within recent periods been accorded to other banks, 
will also be conceded te this corporation. 

“65, Under the advice of eminent counsel, including the present Lord 
Chancellor, the directors resolved on appealing to the Judicial Committee 
of the Privy Council in the suit of The Bank v. Lempriere, and it is with 
much gratification they are now enabled to announce to the proprietors 
that their appeal has proved successful, resulting in the validity of the 
bank’s claims being affirmed by a decree in its favour for the full amount 
claimed, with interest and costs, 

“6. The accounts for the past year are annexed as customary to this 
report, being made up to the 31st December last, on reference to which it 
will be seen that after the usual deductions, and also after making allow- 
ance for bad and doubtful debts, there remains to the credit of profit and 
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loss the sum of £48,808. 2s. 3d., out of which the directors recommend that 
a dividend be declared for the half-year at the rate of 8 per cent. per 
annum, free of income-tax, which will amount to £40,000; Fae to be 
carried to next account a balance of £8,808. 2s. 3d. 

“7, The directors and auditors now go out of office, but, being eligible 
for re-election, they offer themselves accordingly.” 


Dr. Balanee-sheet, 31st December, 1872. 
Notes in circulation sb a ‘ia pees ew te £140,055 10 
Bills payable and other liabilities ove eee eee on 422,728 10 
Deposits wae a oe one vee oe nee 1,705,315 9 


Te 


£2,268,099 9 


() @ aw oc 


Capital paid up, £1,000,000; reserve fund, £120,009; profit 
and loss £48,808, 2s. 3d. ae oa ae ns we £1,168,808 2 





£3,436,907 11 11 
a 


Cr. 
Coin and bullion, £545,699, 13s. 5d.; balances due by other 


banks, £44,569. 18s. 3d, ... ‘ eee eee £590,269 11 8 
Bills receivable, and other securities ... 1s oes sie 2,725,585 3 7 
Freehold, leasehold, and other property of the corporation ... 119,499 19 3 
Open policies... one oe ove ove ove ove 1,322 19 2 
Stamps ... se ee ace oe oes oo oe 22918 3 





£3,436,907 11 11 
Dr. PROFIT AND LOSS. 
Dividends paid, viz. :—Thirty-sixth dividend—4 per cent., for 
half-year ending 3lst December, 1871, paid Ist July, 
1872, £40,000 ; thirty-seventh dividend—4 per cent., for 
half-year ending 30th June, 1872, paid 1st January, 
1873, £40,000 ne see ee oe éeo coe £80,000 0 0 


Balance carried down ... pon ann son eee one 48,808 2 38 
£128,808 2 3 

Cr. 
Balance at 31st December, 1871, as per last statement tee £49,498 19 5 


Balance of profits in London and in the colonies for the 
year ending 31st December, 1872, after deducting current 
expenses, paying the income-tax, and making provision 
for bad and doubtful debts si ove ams oon 79,309 2 10 





£128,808 2 38 








Balance brought down ... oe gee one ose ove £48,808 2 3 











The Chairman said that, before moving the adoption of the report, 
the duty devolved upon him of offering a few observations on the 
operations of the bank during the past year. Commencing with the 
accounts, the shareholders would remark that they disclosed many facts 
of a satisfactory character. It appeared that there had been an increase 
in the bank’s deposits of £321,988, and the most important feature of 
his increase was that it had taken place chiefly in the most valu- 
able class of deposits, namely, in the deposits bearing no interest. 
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These deposits showed an increase of £232,000; they had also added 303 
to the number of their accounts, a fact which spoke intelligibly as to 
the addition made to the bank’s business and connections during the past 
year. On the other hand, their profits compared favourably with those of the 
revious year, showing a difference of £690 only betwixt the two years. 
ving regard to the great plethora of money which had prevailed in 
Australia during the past year, and likewise to the insane competition for 
business which had originated between two of the leading banks, at one time 
reducing the current rate of interest as low as 3 per cent., the result of the 
present year’s business was considered by the directors as extremely satis- 
factory, and in this view the proprietors would doubtless coincide. Few 
if any bad debts had been made during the past year, a gratifying result 
attributable not only to the vigilance exercised by their excellent 
colonial inspector, Mr. Brett, in the management of the bank’s affairs, 
but also to the anxious efforts made for many years past by the 
directors, in which they had been cordially supported by Mr. Brett, 
to educate and to form a staff of managers and officers impressed with 
those principles of sound banking, any deviation from which invariably led 
to losses. These efforts of the directors were now beginning to bear their 
fruits. He believed no bank in the dolonies had more cautious or zealous 
officers than theirs, and he should be doing them injustice if he did not 
state that the gratifying immunity from loss they had enjoyed during the 
past year was in great part due to their exertions. As regarded the Colonies 
with which they were so closely connected, at no period had their history 
ever been marked by greater prosperity. The mining and pastoral interests 
had absolutely nothing to complain of, while the agriculturists had 
been favoured with an unusually abundant wheat harvest. To such an 
extent had this been the case that it was estimated Victoria would have 
180,000 tons of wheat available for export, while in South Australia, by 
the last accounts, the railway stations were blocked with grain, for which 
no adequate conveyance to Port Adelaide could be provided. The most 
noteworthy feature, however, in the history of the colonies for the past 
year was the effect of the late coal famine on Australian interests. From 
countries hitherto mainly deriving their supplies of steam fuel from 
England,—from India, China, and the whole of the West Coast of America, 
large orders for coal which could not be executed in this country were 
sent to Australia, thus not only giving a great impetus to Australian 
coal-mining, but also proving the truth of what had often been said— 
namely, that a continuance of the late unhappy strikes must end in 
paralysing the commerce of this country and diverting it to other 
shores. The acquisition of a new class of customers by the 
Australian colonies for their coal had a double importance ; it was impor- 
tant as adding to their exports, but it was also equally important as a first 
step towards the fuller development of resources which would be found to 
constitute one of the chief elements of the wealth of Australia. Much had 
been said about Australian gold,and much had been written upon the 
effects it had produced on the commerce and civilization of the age. 
Little, however, had been said—indeed, little was known—about the vast 
mineral riches Australia possessed in her large stores of coal. Astonishing 
ignorance prevailed on this subject in quarters which should be better in- 
formed. A writer in the “ Edinburgh Review,” professing to give an ac- 
couut of the coal deposits and coal supply of the world, very recently ignored 
the Australian coal deposits altogether, and yet they formed one of the largest 
and most important coal-fieldsin the world. Extending from the shores of 
the Pacific at Newcastle, they stretched far into the interior, and a careful 
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geological survey had shown that in New South Wales alone they 
covered the wide area of 67,000 square miles. Now, when it was con- 
sidered that the coal-measures of this country, which had founded 
her manufactures and had thus given her that great social and com- 
mercial pre-eminence she enjoyed, comprised only 15,000 square miles, 
it was clear that Australia possessed in her coal, elements of wealth which 
far exceeded the value of any gold she ever had or ever would 
produce. It would be obvious to all that the coalfields of Australia were 
destined to act in a marked manner on the commerce of the whole East, 
for they would doubtless be the means of creating industries and exports of 
the same kind which had arisen in England under the fostering influence 
of her abundant supply of mineral fuel. These matters were, strictly speak- 
ing, not banking; they em et © heh mare allied with Australian bank- 
ing, as showing the true value of the resources of Australia,as well as the great 
field for banking which that country would always offer both in the present as 
well as in the future. Ifhe had alluded on this occasion to the mineral wealth 
possessed by Australia in its coal, it wasin the hope that he might impress 
the proprietors with a portion of that confidence he himself so strongly felt, 
that under a continuance of its present cautious management, the bank had a 
promising future before it, which would not only ensure to existing share- 
holders good dividends, but should allow them to hand their shares over asa 
permanent investment to those that cameafterthem. After congratulating 
the proprietors on the successful issue of the late appeal to the Privy Council 
in the important case of The Bank v. Lempriere, and also referring to the 
negotiations with the Government for the renewal of the bank’s charter, 
from which he anticipated favourable results, the Chairman concluded by 
moving the adoption of the report, expressing at the same time his readi- 
ness to answer the inquiries of any proprietor so far as he could con- 
sistently with the interests of the bank and its customers. 

Mr. W. Boily seconded the resolution, expressing his confidence in the 
management of the bank, as well as in the future prospects of the Aus- 
tralian colonies. 

The resolution was then unanimously adopted. 

After some discussion on the subject of the renewal of the charter and the 
introduction of a colonial element into the direction, the retiring directors 
and auditors were re-elected. 

The Chairman, in moving a vote of thanks to the inspector and general 
manager, Mr. Brett, and to the colonial directors and managers, for their 
attention to the interests of the company during the past year, said he 
doubted not the thanks of the meeting would be willingly accorded to all the 
bank’s officers in the colony, whose exertions had well merited that compli- 
ment. SirJames McCulloch, one of their Melbourne directors,who had been 
connected with the bank since its first commencement, and might be said to 
rank amongstits early colonial founders, was presentto-day ; hegladly availed 
himself of that opportunity to state how gratifying it was to the directors 
to feel thata person occupying the high social as well as commercial posi- 
tion held by Sir James in the colonies was associated with the bank, and 
assisted in the management of its affairs. Sir James was now about to 
return to Melbourne, and he would ask them to join him in offering to him 
personally their thanks for his attention to their affairs, and also to request 
him to express to the bank’s officers upon his arrival in the colony the 
cordial manner in which he doubted not the resolution he had proposed 
would be adopted. Mr. Newsam having seconded the motion, it was carried 
unanimously. 

Sir James McCulloch, in acknowledging the vote of thanks, 
VOL. XXXIII. 
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said:—Mr. Chairman and gentlemen, permit me, on behalf of 
Mr. Brett, the bank’s colonial staff, and myself, to thank you for 
the honour you have done us, in acknowledgment of our services, 
by the vote which you have just adopted. I have been connected, sir, as 

ou have stated, with this bank from its commencement, and we certainly 

ad great difficulties to contend with in starting the bank at the particular 
time when it commenced business—namely, just after the discovery of the 
goldfields. I am, however, glad to bear my testimony in favour of the sound 
position of the bank in the colonies. I speak more especially of Victoria. 
I believe there is no sounder institution, not only in the colonies, 
but in this country, than the London Chartered Bank of Australia—(hear, 
hear)—and I am able to bear my testimony to the zeal which has actuated 
all the officers in your establishment from the first time that they 
were connected with the bank in the colonies. Iam sure that no bank 
has been managed with more prudence and zeal than our bank. We have 
had to go through difficult and trying times, and we have passed through 
those times without any more loss than is contingent to such an institu- 
tion as this. We are now passing thfough very prosperous times, as has 
been stated by the Chairman ; and money is nowas cheap in Australia as 
it is in this country. That musi tell in its actual results upon such an 
institution as this, because, although we do not get such a large rate of 
discount, yet the gross annual profit must be increased. At the same time 
the resources of Australia are being developed, and an outlet will very 
soon be found for the investment of money, and this bank will get its full 
share of the benefit derived from the ultimate progress and advancement 


of the country. (Hear, hear.) Permit me to assure you of this, that 
Mr. Brett and myself and the other directors in the colony will give our 
best attention and devote our energies to the welfare of this bank, to look 
after your interests, and to advance them, as far as is consistent with safety 
and general prudence in the management of the bank. (Cheers.) 


A cordial vote of thanks to the Chairman and Directors then con- 
cluded the proceedings. 





BANK OF SOUTH AUSTRALIA. 


Tne thirty-second annual general meeting of the proprietors of this bank 
was held on the 24th June, at the offices of the corporation, No. 54, Old 
Broad Street, London; Mr. W. W. Ker in the chair. 

Mr. W. Purdy (the general manager) read the notice convening the 
meeting, andthe report of the directors, which was as follows :— 

“ The court of directors beg to submit, duly audited, the accounts of the 
bank for the past year. The course of business has corresponded with the 
prosperity of South Australia, Owing to the abundance of capital lower rates 
have prevailed. The colony, however, is showing a great extension of com- 
merce, new industries are being developed, and large tracts of country 
brought into profitable occupation. It has been found necessary to establish 
two new branches, one at Narracoorte, to consolidate the bank’s interest in the 
South-Eastern District, and the other at Gladstone, to embrace the agricul- 
tural business in the districts to the north of Adelaide. The organization of 
the branches generally has received renewed attention, with a view to the 
increasing business of the bank. The court recommend the declaration of 
a dividend at the rate of 10 per cent. per annum, payable half-yearly, free 
of income-tax. The addition of £1,732 to the reserve will raise that fund 
to £125,000, the limit at present allowed by the charter, The wishes 





Bank of South Australia. 611 


expressed for the issue and registration of shares in the colony have 
induced the court to memorialise the government to permit the necess 
change in the pank’s regulations, and, when sanction has been obtaine 
the requisite special meetings of proprietors to authorise the extension of 
capital will be convened.’ 


General Statement and Balance-sheet for the Year ending 31st December, 1872. 


LIABILITIES. 
Promissory notes in circulation not bearing interest ... -. £73,027 0 
Bills of exchange in circulation not bearing interest ... oa 159,208 11 
Balances due to other banks ‘ia “i on 5,747 8 
Cash deposited not bearing interest sae as ‘ . 255,084 2 
Cash deposited bearing interest .. iin too ° a 661,725 0 


Total due to the public... .-- £1,154,737 2 11 
Due to Shareholders :— 
Capital paid up, £500,000; reserved aren £125,000 sly profit 
and loss, £51,794. 10s. 9d. eco ooo 676,794 10 9 


£1,831,531 138 8 
* Viz.: New Three per Cent, Annuities, £15,000; East India 
Stock and Bonds, £84,500 ; Australian and New 
Zealand Government Bonds, £75,500 ;—total, £125,000. 


ASSETS, 

Coin and bullion, £126,651. 1s. 3d,; balances due from other 

banks, £50,977. 0s. 9d. ee eee «. £177,628 2 0 
Promissory notes or bills of other banks. Re o eee 3,473 16 10 
Government securities pes iis awe sca 174,533 7 1 
Landed or other property of the Corporation* — eee 29,700 0 9 
Notes and bills discounted, or other debts due to the Corporation 

not included under the foregoing heads ae wwe 1,446,196 7 9 


£1,831,531 13 8 
* Viz.: Amount expended between November, 1840, and 
31st December, 1872, £88,641. 4s, 9d.; less amount 
written off, £58,941. 4s. 9d. 
PROFIT AND LOSS ACCOUNT. 
Dividend: July, 1872, £25,000; January, 1873, £25,000 £50,000 0 
Expenses of establishment, including directors’ and auditors’ 
remuneration, officers’ salaries, buildin ne rent, iain 
stationery, income-tax on net profits, reat cos 27,493 13 
Reserve fund sit oe oe “i es ae ss 1,782 0 
Balance this year ... eee ese ose oe ose ooo 51,794 10 


£131,020 4 


Balance last year ... 7 see és ove oo we £52,297 4 1 
Interest on reserved fund . “a a . ose 6,627 6 7 
Profits from all offices... +oe wos ow ae 72,095 13 10 


£131,020 4 6 


The Chairman said :—Gentlemen, in moving that the report be adopted 
and circulated among the proprietors, I have very few remarks to offer. The 
best course for me to take is to leave the business of the meeting to develope 
itself, for I dare say there are many subjects embraced in the report, as 
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well as other questions that will arise in the course of discussion, calling 
for further remark from me. All that I can assure you is, that the direc- 
tors have nothing whatever to conceal; on the contrary, they have every 
incentive to give you a full and free and frank explanation of your affairs. 
(Hear, hear). I think it best at once to refer you to an address which has 
been circulated among the shareholders, and inform you that there will be 
a statement made to you, expressing the opinion of the court upon that 
address; after which, whatever information is desired will be afforded for 
your guidance. As to the bank generally, I can congratulate you upon the 
fact of its affairs being in a sounder condition than I have ever known, for 
the assets have never been more thoroughly tested, have never proved so 
easily convertible, or more reliable and convenient for our bankin 
purposes, than at the present moment. I am happy tostate, also, that the 
colony is in a highly prosperous condition. The recent wheat harvest 
has added largely to the exports, the price of wool has proved most remu- 
nerative, and the great copper-mines have been very productive. Those, 
gentlemen, are the staples upon which our business is based. They have 
in years gone by served our purpose, and, I doubt not, will do so in the 
future. And I may say Ihave every confidence in that future, knowing 
that, with good management and sound principles, there cannot fail to be 
advantageous results to the bank’s business. With these few observations, 
gentlemen, I have to move,—“ That the report as now read be adopted as 
the 32nd annual report of the Bank of South Australia, and the accounts 
as submitted be approved.” 

Mr. Larnach—l have much pleasure, gentlemen, in seconding that 
resolution, and in doing so I would say that the accounts are,in my opi- 
nion, most satisfactory. (Hear, hear). There is just one matter, however, 
that I would allude to, and that is, the investment in Three per Cent. Con- 
sols and in East India Stock and Bonds, amounting to about 50,0001. I would 
again say, looking at the fact that this is an Australian Bank, having 
money here—certainly not “at call,’ but at considerable notice if you 
have it at all—that I think it isa waste, in fact, of your means, to invest 
your money in this way, while in place of getting 3} or 3} per cent. you 
ought certainly to be getting from 5to 6 per cent. With respect to the 
banking premises, about which we have all, I think, received a circular, I 
would say that we had better just leave it alone. Then in regard to the 
fact that in the accounts you are dealing with the profits only, brought up 
to the end of December last, I would observe that that is rather slow work, 
Mr. Chairman ; but at the same time it is very sure and satisfactory to 
feel that in the month of June we have profits which will enable us to 
pay a dividend next month, and also in January next. Although slow 
work, I have no fault to find with it. Altogether the bank appears to 
be in a highly satisfactory and prosperous state, and I congratulate you 
with allsmy heart upon it. 

Dr. Beattie said, after what he had heard from the gentleman who had 
just spoken so ably, he regretted that the opinions he held did not allow 

im to concur with the hon. proprietor. He, in common with others, had 
received a circular, and from the position held by its author in this corpora- 
tion, and having regard to his intimate knowledge and experience of bank- 
ing, he (the speaker) felt very much disposed to concur in his opinions. 
Dr. Beattie then went on to criticise in detail the matters touched upon in 
the circular, referring more particularly to thesubject of the “ Landed and 
other Property of the corporation.” In conclusion, he addressed various 
questions to the board. 

Mr. W, Purdy (general manager) said it would be very invidious for 
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him, occupying the position he did, if he were to detain the meeting at 
any length, had not the directors requested him to make such a statement 
upon the subject as would, he hoped, not only satisfy Dr. Beattie, but 

the whole condition of the bank’s premises’ account fairly and clearly 
before the proprietors. The principal point in the address is the position of 
the “ premises and property account.” Now, large as the amount of £88,641 
might appear, there had been, so at least they thought, fair value received 
for the outlay. The figures represented an expenditure extending over 
more than thirty-two years. In point of fact, if they went to the early 
history of the bank, the expenditure would represent an outlay 
extending over the best part of forty years. And it was to be further 
remembered that the expenditure had frequently been made in times when 
labour was excessively dear inthe colony. Then, again, the expenses had 
to be distributed over fourteen different places, often at great distances 
from one another, and inconveniently situated for building purposes. 
Throughout the history of the bank the outlay had been the subject of 
the most careful scrutiny on the part of the court, and the management 
was satisfied that the proprietors’ capital had been judiciously expended. 
Now, while the land might appear a good sound asset, the buildings natu- 
rally became depreciated in value in the course of time. Again, sites that 
had once been thought good had had to be abandoned for more suitable 
places of business. Now, the court had met this constant depreciation by 
moderate annual charges on the current profits, and exceptional expendi- 
ture had been met by writing it off the charges’ account. In regard to 
the depreciation of value in certain sites as business premises, he might 
mention that such an occurrence had actually arisen in regard to the posi- 
tion of the Adelaide banking premises. The building for many years 
was suitable and convenient; but fromthe time of the gold discoveries, 
the trade and population of the city had been moving directly south, and 
it would be necessary for anew building to be erected. A newsite had been 
purchased a few years since,and that the bank had let out from year to year ; 
but they thought the time had now arrived when the new building was to be 
commenced, That, then, stated briefly, was the position and prospects of 
the account called the “ Landed and other Property of the Corporation.’ 
It consisted entirely of land, houses, safes, furniture, and the general para- 
phernalia of bank premises. They had noland that was not required for 
the bank or banking purposes. As to the arguments of the hon. proprietor 
who had put forward this address, he might observe the court could not 
admit that the whole expenditure should be maintained at its present 
value, as alleged inthe circular; while any special reserve to meet contin- 
gencies was wholly unnecessary, inasmuch as they were provided for as they 
arose. The court had had considerable correspondence with the gentleman 
who was the author of that circular, and it had been rather in obedience 
to his wishes than any desire of their own that they had sent out to the 
colony to have the whole of the bank’s property valued; and within the 
last few days they had received statistical evidence upon that point. 
The actual result proved that there was only a fair and reasonable 
margin above the amount standing on the books. The court were, therefore, 
convinced that there has been no injustice done to any interest con- 
cerned, still less an illegitimate application of the proprietors’ profits. 
(Hear, hear.) There was, in fact, only such a moderate margin upon 
the estimated value as would allow of increased expenditure in the improve- 
ment of the buildings. It was, perhaps, needless to assure the proprietor 
that the provisions of their charter had been closely followed. 
With regard to the other matters alluded to in the circular, the first re- 
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ferred to the colonial shareholders, which had been entirely anticipated 
and then, as to interim dividends, the court considered it was for the 
shareholders to express an opinion about it and decide on the matter. 

Mr. Joseph Balfour expressed himself as highly pleased and satisfied with 
the explanation afforded by the directors. He regretted very deeply 
if any alterations were made in the principles upon which the 
affairs of the bank were conducted. He regarded this institution as one 
of the soundest in the City of London. (Hear, hear.) He also considered 
it one of the most satisfactory features connected with this bank that there 
were undivided profits since December last. In conclusion, he could only 
express the hope that the principles of the bank would be kept in full 
force in the future. (Hear, hear.) 

Sir Robert Torrens said he must in the first place apologise for in- 
truding his remarks upon the meeting at so early a period of the pro- 
ceedings ; but it appeared to him that the opinion of one who possessed 
a local knowledge of the subject would be considered by the meeting of 
some weight, and inasmuch as the best part of his life had been spent 
in that country which was the scene of the bank’s operations, he ven- 
tured to offer a few observations to the meeting. (Hear, hear.) Wel, 
being possessed of that intimate acquaintance with their premises, and the 
circumstances under which they had been originally purchased and sub- 
sequently added to, he must say he entirely concurred with every word 
that had fallen from Mr. Purdy in regard to the value of the corporation’s 
property,—especially as regarded the land. Owing to the reasons se ably 
explained by their general manager, it was often the case that certain 
properties, although they did not actually fall in value, did not acquire 
that enhanced value, which, with great reason, gentlemen experienced in 
colonial matters might have expected them to have acquired in anew and 
rising country. (Hear, hear.) 

After some considerable further discussion, the resolution for the adop- 
tion of the report and accounts was put to the meeting, and carried unani- 
mously. 

The Chairman then moved the declaration of a dividend at the rate of 
10 per cent. per annum, payable in July and January. 

This, on being seconded, was agreed to without opposition. 

The other business of the meeting was then disposed of, and a vote 
of thanks to the Chairman terminated the proceedings. 





THE IMPERIAL OTTOMAN BANK. 


Tae tenth annual general meeting of this company was held on the 25th 
—— at the Cannon-street Hotel, London; the Hon. T. C. Bruce in the 
chair. 

Mr. W. W. Lander (the secretary) having read the notice convening 
the mosting, the following report and statement of accounts were taken 
as read :— 

“The general committee have the honour to lay before the shareholders 
their tenth annual report. The accounts, made up to the 31st December, 
1872, after making full provision for bad and doubtful debts, show a gross 
profit of £423,536. 6s. 6d. Deducting all expenses, and adding the 
£4,418, 9s. 4d. brought forward from the previous year, a sum of 
£340,447. 5s. 8d. remains available for distribution in accordance with the 
statutes. As usual, one-fifth of the members of the general committee 
have to retire at this meeting. The gentlemen so retiring on this occasion 
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are Messrs, C. Salvador, L. M. Rate, A. André, and Sir Charles Mills, 
Bart., M.P., who, being eligible, offer themselves for re-election, After 
deducting from the sum of £340,447. 5s. 8d. above-mentioned, the statu- 
tory addition to the reserve fund and interest on same (raising that fund 
to £303,159. 16s. 8d.), and the percentages in accordance with the statutes, 
there remain £286,726. 16s. 3d., of which £101,250 was distributed by way 
of interim dividend in J: anhuary "last. The committee now recommend a 
further payment of 18s, per share, making, with the previous distribution, 
a dividend of 14 per cent. for the year 1872, and leaving a balance of 
£3,226. 16s. 3d. to be carried forward to the current year.” 


Liabilities and Assets, 31st December, 1872. 








Dr. LIABILITIES. 

Capital ... cco loeeieiti es, MEN NOO © CO 
Reserve fund and : interest on same see ooo eco one 269,556 19 1 
Bank-notes in circulation eco ose — vee es 225,082 14 6 
Bills payable eee eee oe 968,035 2 10 
Current and drawing accounts of the Government... ooo 635,077 10 11 
a of sundries a. ooo cee 1,353,888 2 2 
Deposits for fixed terms .. a see 262,096 14 8 

Profit and loss (including £4, 418. 9s. 4d, balance from last 
account) ons a“ one ove ove m ove 340,447 5 8 
£8,104,184 9 10 

ASSETS 

Capital not called up... eee eee see -. £2,026,000 0 0 
Cash in hand at Constantinople a wie ove see 447,928 13 6 
ss at the branches ... on $0 “as Se 134,895 12 9 
Bills receivable and other securities... ove ove 2,811,991 5 8 
Current and drawing accounts of the Government °.. eee 425,453 3 7 
“ of sundries ... ose ase 1,402,052 16 0 
Advances on public securities and merchandise ove eee 813,859 6 11 
Bank premises and furniture... ses oes ose tee 43,003 11 6 





£8,104,184 9 10 


—————— 
Profit and Loss Account, from 1st January to 31st December, 1872. 


Dr. 
Distribution of 10s. per share, made on the Ist January, 1873, 
at the rate of 5 per cent. per annum, in accordauce with the 


statutes... aa 101,250 0 0 
10 percent. on profits, transferred to the reserve fund... 33,602 17 7 
One-twentieth of the balance provided by the statutes to be 

appropriated to the founders of the bank ... 10,058 15 11 
One-twentieth of the balance provided by the statutes to be 

appropriated to the administrators of the bank _... oe 10,058 15 11 
Proposed dividend payable on Ist July of 18s. pershare .. 182,250 0 0 
Balance account carried forward ove eee weet 8,226 16 3 





£340,447 5 8 





Cr. 
Balance from last account, £4,418. 9s. 4d.; net profits for the 
year ending 3lst December, 1872, £336,028, 16s. 4d. 340,447 5 8 


£340,447 5 8 
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The Chairman said :—Well, gentlemen, it now becomes my duty to make 
a few remarks in reference to the position of the bank, and the accounts 
which have been submitted to you to-day. On this occasion I think that 
my remarks will be very brief, because there really does not appear to be 
much inthe operations of the bank last year which requires expla- 
nation. Our proceedings have been going on in a regular and steady way ; 
we have had no very exceptional operations, and I am glad to say we have 
had no exceptional losses. I think that the result of this year’s operations 
may be taken as a fair average of the working of the bank in moderately 
favourable circumstances, where there is no great disturbance of any kind 
to affect its proceedings, and I hope in that point of view they will appear 
satisfactory to you. It is said thata nation is happy when it has no history, 
and I think a bank is so when the chairman is not required to offer many 
explanations. There is one point in the report and accounts submitted to 
you to which I wish to call your attention. You will observe, if you re- 
member the report of last year, that the difference between the gross 
profits shown in the report and the sum remaining divisible for distribu- 
tion is about £20,000 less than it was last year; that is to say, that the 
expenses, which are deducted from the gross profits before the divisible 
sum is reached, are about £20,000 less this year than they were last. This 
is a very large sum, and arises in this way. You may remember there 
were certain sums, charges to the first establishment of the bank, which 
have been spread over a certain number of years. Last year—ihat is, the 
year 1871, the year of which we were then speaking was—the last on 
which that item appeared, and therefore in the accounts of 1872 it does 
not appear, and that makes the difference of about £10,000 in favour of 
those accounts. The remaining £10,000 consists partly in some reduction 
of expenditure which we have been able to make in the branches in con- 
sequence of a new policy which we mentioned to you last year, and which 
I shall again have occasion to mention to you to-day, and partly from 
sundry payments which vary every year. 1 mentioned, in addressing you 
this time last year, the state of the Governmentaccounts. At the begin- 
ning of the year 1871 the Government owed us, as you will see by the 
accounts of that year, the very large sum of about £2,000,000 ; by the end of 
June that sum had been entirely reimbursed to us—in fact, so much of 
our capital had been placed at the disposition of the directors in Constan- 
tinople that they required considerable energy to make remunerative em- 
ployment of it. The business of the Government has continued on a 
satisfactory footing, and the transactions have been large ; but you will see, 
by the accounts presented to you, that at the end of the year 1872 the 
Government had a sum to its credit in the bank, and not to its debit. 
During last year two or three new establishments of credit have been 
opened at Constantinople. Our directors did not show or feel any 
hostile feeling towards these new establishments. They may at certain 
periods, periods of large operations, bring competition against this bank, 
which may be injurious to it; but, on the other hand, in quieter times 
such as we have been passing through, the existence of solid establish- 
ments of credit, well managed, so far from being a disadvantage, is a 
considerable advantage to us in our own current transactions ; and, accord- 
ingly, we have no reason to regret the construction of these new esta- 
blishments. Now, I may mention one or two points which will show 
that, notwithstanding this additional competition, the position of the bank 
at Constantinople has not thereby in any way been weakened. Last year, 
in the accounts of 1871, the amount of bank-notes issued was £121,000 ; 
at the end of 1872 the amount issued, according to this report, was 
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£225,000. £250,000 is the limit in our statutes to which we have the 
power to issue notes, and we are informed by the directors at Constanti- 
nople there is no doubt the publicare willing to take a much a och yee 
tity of notes from the bank, because the prudence with which the bank has 
been administered there and the way in which they have kept the reserve 
have given considerable stability and confidence in the bank. Negotia- 
tions are in progress with the Turkish Government to issue notes 
of a smaller denomination—£1 notes; those negotiations continue, 
and I have no doubt, by the feeling shown by the Government, 
if that proposal is thought desirable by the directors, it will be 
accepted, and in that case it may be necessary to obtain the authorisation 
to issue further notes. Still, it is a matter which has been frequently 
explained by the chair, and it is a matter which requires great prudence. 
There is another point to which I wish to call your attention. During 
the last year the current accounts in Constantinople and branches 
exhibited a satisfactory increase ; the total of the credits during the year 
was about £12,000,000, as against £4,000,000 in the year before, showing 
an increase of nearly 300 per cent. on the current and drawing accounts ; 
and at the end of December, 1872, the number of accounts in the Constan- 
tinople books was 244, as against 189 at the endof December, 1871. In 
the same way the deposits at fixed dates amounted in the year 1872 
to £390,000, as against £230,000 for the year 1871; and the number of 
deposits at the end of the year was 600, as against 470 in the year before. 
In the same way, the securities deposited for safe custody, the total amount 
in 1872 was £4,500,000, as against £1,500,000 in 1871, and this in the face 
of the creation of a number of other establishments, and in the face of the 
fact that some of those establishments are willing to allow a higher rate 
of interest on current accounts than our directors consider it expedient 
todo. I think this fact will show that the bank not only has established, 
but has confirmed its position, as an establishment of credit in Constanti- 
nople, and that we have reason to be satisfied with the gradual and steady 
progress it exhibits in that respect, In reference to the constitution of the 
bank, there is one change which you may observe in this report, We have 
added thename ofanother gentleman to the direction at Constantinople. Last 
year Mr. Foster and Mr. Devaux were our two directors ; last year we ap- 
pointed Mr. Von Haas. The bank formerly always had three directors at 
Constantinople, and it was found, owing to the great time which was taken 
up by the Government transactions, and the amount of time that was 
required in going to the Porte and the Ministers, that it was necessary to 
increase their number in order that the current affairs of the bank might 
be conducted under proper supervision, and we accordingly determined to 
appoint Mr. Von Haas to be one of the directors in Constantinople, par- 
ticularly with the view of his taking the supervision of the current opera- 
tions of the bank, we having had some experience during the time Mr. 
Von Haas served the bank as manager of a branch, and having the utmost 
confidence that he would be able to fulfil properly the duties we have 
entrusted tohim. That is all that occurs to me to say with reference to 
the head establishment at Constantinople. With referenceto the branches, 
there is not much to add to what I said to you last year. As I told you 
at that time, we found that the branches in Asia Minor and Salonica did 
not as a commercial speculation answer our expectations. We have 
restricted the operations to the object for which they were first insti- 
tuted—the reception and transmission of Government funds—and we 
have to some extent reduced the establishments in both these places, The 
result has been, although we do not make much profit from them, we at 
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all events are not exposed to the severe losses which have occurred to us 
in former years, and which have pressed rather severely on the dividends 
of the Soak during some years past; and we hope that in this way these 
branches will continue to work as Government agencies, without, at all 
events, lessening the profits of the bank. Our branches at Beyrout and 
Smyrna, which have been very wisely administered, still keep on the 
same tenour ; and though the field of operations is too small to enable 
them to make any large return, still they have worked profitably, and I 
hope they will continue to do so, for the interest of the bank and of the 
country in which they are established. Our Alexandria establishment 
has not during the poe year been able to make as large profits as 
as last year—when they were exceptional and extraordinary—but that 
has not been, to the best of our own belief, at all owing to any defect 
the management, but to circumstances, with reference to the markets in 
Egypt, which it is not necessary for me to detail. We consider 
that branch has been well administered, and although, as I have said, 
it has not made so much profit as last year, it has proved a very useful 
and valuable adjunct to the position of our bank in the East. Now, 
gentlemen, I do not know that I have anything further to say with reference 
to these details. I think, on the whole, that the position of the bank has been 
well maintained and is satisfactory. I need not ask any gentleman con- 
nected with business in London, I need not put it to him, whether its 
position is not a satisfactory one in the London market. I am sure it is 
one which will bear very favourable comparison with any other establish- 
ment conducting operations in the same country. With reference to its 
position in Paris, the direction there has carried on its operations in the 
same spirit of prudence and discretion during the last year as they have 
done in years preceding. The only reproach we can make our French 
friends is that they have been almost too prudent, but the result is, that 
during this year of extreme trial, the Paris establishment has made satis- 
factory profits, and it has not made a single loss. I may state also, asa 
proof of the position which our bank holds in Paris in reference tq the 
affairs of the East, that last year, when the French Government under- 
took their large loan, they entrusted the Ottoman Bank alone with the 
duty of receiving subscriptions for that Joan in Constantinople, which is 
extremely satisfactory to us, and I have reason to suppose that the result 
of those subscriptions was not the reverse of gratifying to the French 
Government. Though, formally, we have only to discuss the proceedings 
of the past year, there is one matter with reference to the present year 
which is one of great importance, and one which has been before the 
public ; that is, the great Turkish Railway Loan of £50,000,000, which 
was contracted by the bank and the Crédit General Ottoman. Of course 
that sum of £50,000,000 sounds very formidable, and I think share- 
holders may wish to know our position with regard to it. The 
position of the case is this: the bank and the other contractors have taken 
a very small percentage of this loan themselves; the largest proportion of 
it, by far the largest proportion of it, is to be issued on behalf of the 
Turkish Government on commission, and therefore it involves no risk to 
the bank, and these issues are to be made at certain times, or rather at 
uncertain times. The loan itself is devoted, according to the Act of Con- 
cession, exclusively to the payment of works for certain railways, 
harbours, and other works of public utility. Under the concessions the 
Turkish Government have no right to take the money, the produce of 
that loan, except for these purposes, and except on certificates for works 
done for those objects. As the progress of those works must of necessity 
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be slow, the loan itself will be brought on the market in instalments, 
spread over a considerable number of years, and only as these works pro- 
gress. We have reason to believe that, although this operation will not 
produce any very startling amount to the bank at any one particular 
period, as we issue the loan, under these circumstances, on commission, 
it will prove during the several years satisfactory, and give a good 
return ; and I have no doubt, if the objects contemplated are carried 
out, it will also prove of great importance to the Turkish Govern- 
ment. I may mention, with reference to these Turkish railways, 
that considerable progress has been made during the past year in 
the. railways in Turkey in Europe, and a considerable tract of very 
valuable land has been opened up. Within the last month the line was 
opened from Constantinople to Adrianople. The real fact of the case is 
this—the Turkish scheme of railways in Turkey in Europe at first con- 
sisted of about 2,000 miles ; of that about 1,000 are opened or close on 
completion, and the remaining 1,000 miles will doubtless partly be pro- 
vided out of part of the proceeds of this new loan, I cannot help think- 
ing that this will be of considerable importance to the commercial interest 
of Turkey. In addition to that, some very large schemes have been 
presented to the Turkish Government, and been under consideration, for 
the construction of railways in Asia Minor. The scheme is so large that 
Ido not know when it will be completed ; the object is to construct a line 
from opposite Constantinople down to the Tigris at Bagdad, and by that 
means they will come in connection with the lines which have been con- 
ceded by the Persian Government to Baron Reuter, and form a great 
railway scheme, beginning at Constantinople, and only ending in India. 
It will be of course a very great work; it is a matter of enormous im- 
portance to the Turkish Government and our own Government, and it 
will be a matter of considerable discussion before it assumes a practical 
shape ; but that it is coming in the future no one can possibly doubt, and 
when it does come it will open up the Turkish Empire, and an immense 
tract of what were once the most fertile countries in the world, but 
now useless, and it will involve very great financial operations; and 
I am glad to think the bank will be ina position to take whatever 
part in them prudence may dictate. But that is in the future. 
All Tcan say for the present is that I have only got to tell you 
the story of a very quiet life; we have had nothing very sensational 
to speak of. You may judge that the bank has been conducted 
well, and done its business well; and its position now is as good as it ever 
wasat any period of its history. I do not think I need detain you with 
any further remarks, and will now move the resolution, which will be 
seconded by one of our valued French colleagues who have come over here ; 
and then if any shareholder wishes further explanation I shall be happy to 
give it : “ That the report and accounts now read be received and adopted, 
that the dividend for the year ending December, 1872, be fixed at 28s. 

share, and that this dividend, less 10s. per share paid in January last, 
ages on and after the Ist of July, 1873.” 

Le Comte Pillet-Will seconded the resolution, which was put and carried 
without discussion. 

Dr. Chapman proposed, that Messrs, C. Salvador, L. M. Rate, A. André, 
and Sir Charles Mills, Bart., M.P., be re-elected members of the general 
committee of the bank. 

Major Kane seconded the motion, which was carried unanimously. 

A vote of thanks was proposed to the Chairman and Directors for the 
able manner in which they had conducted the business of the bank during 


the past year. 
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The Chairman—We are much obliged to you for the kindness which 
we have received on many occasions. 
The proceedings then terminated. 
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Tue general meeting of this bank was held on the 26th June, at the Cannon- 
street Hotel, Londod ; Mr. Lachlan Macintosh Rate in the chair. 

Mr. C. B. Page (the secretary) read the notice convening the meeting, 
and the following report and accounts were taken as read :— 

“ The committee of the Bank of Roumania have the honour to present 
to the shareholders the accompanying statement of the liabilities and 
assets, with a profit aud loss account forthe year ending 31st December, 
1872. The gross profits, including £3,084. 16s. 6d. brought forward from 
the previous year, amount (after making full provision for bad and doubt- 
ful debts) to £63,146. Os. 11d., and debiting that sum with all expenses of 
the year, there remains a net profit of £44,220. 18s.5d. After making the 
statutory deductions from this amount, there results a balance of £38,405. 
1s. 4d.; of this sum £20,000 was paid to the shareholders in January last, 
by way of interim interest at 5 per cent.,and the committee now recom- 
mend a further payment of 5s. per share, making, with the 8s. paid in 
January, a dividend of 84 per cent. on the paid-up capital of the bank for 
the year 1872—leaving £5,905. 1s. 4d. to carry forward to the current 
year.’ 


Liabilities and Assets, 31st December, 1872. 


LIABILITIES. 


Capital eee eee eee eco eee eee eee . £1,000,000 0 0 
Bills payable eee eco vee eve ove eee ae 162,222 4 3 
Current accounts—‘‘ creditors ” os ou o ‘ 287,066 3 10 
Deposits for fixed terms... ooo . 

Reserve fund ove eee ose ese “ . 

Profit and loss... we eee we ° is pe 44,220 18 5 


£1,527,020 0 2 


Capital not called up = ae sin an ‘ 600,000 0 0 
Cash in hand waa aa we a Eee ‘ 66,532 8 1 
Bills receivable and other securities ... one ee 462,396 15 3 
Current accounts—“ debtors”’ ... exe 4 pr . 393,070 16 10 
Bank premises and furniture... one ain mt 5,020 0 0 


£1,527,020 0 2 


PROFIT AND LOSS ACCOUNT. 
Dr. 
Current expenses for the year ending 31st December, 1872, in- 
cluding rent, salaries, directors’ remuneration, &c. ... “ 
Balance net profit carried forward coe vee eco 


£63,146 0 11 
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Cr. 
Balance brought forward from last year ... £3,084 16 6 
Gross profits for the year ending 31st Decem- 
| [ber, 1872, after making naa for bad 
and doubtful debts eee eee 60,061 4 5 63,146 0O 11 


Dr. 


Distribution of 8s. per share, made on the Ist January, 1873... £20,000 0 0 
Reserve fund—10 per cent. of net profits 4,113 12 2 
Administration—one-tenth of the balance of net profits, after 

deduction of the above sum of £24,113. 12s. 2d. see a 1,702 411 
Proposed dividend, 5s. per share, payable Ist July, aod oe 12,500 0 0 
Balance carried forward to new account ... = on 6,905 1 4 


£44,220 18 5 
Balance, being net profit. 31st December, 1872 ... ad én 44,220 18 5 


£44,220 18 5 


The Chairman said :—When we met together last year, you were 
informed that the operations of the bank in the year 1871 had been suc- 
cessful, and that, so far as we knew from the experience of the earlier 
months of 1872, we conceived it likely that they would have a similar 
result on that year. You were also told that our director-general in the 
provinces, a man of very great ability and experience, had formed a very 
strongly favourable opinion of the business of the monopoly of sales of 
tobacco, which was then or had been conceded by the Government of 
‘Roumania to a society, in consideration of a fixed annual payment; and 
further, that we had authorised him, on those representations, to take a 
considerable interest in that affair on behalf of the bank, in company with 
@ considerable number of persons and institutions of means and influence. 
It was also mentioned to you at that time that, in the first year of the 
operations of this society, it was not deemed that any profit would accrue 
—in fact, that there might possibly be some loss, although it was not 
anticipated that it would be of any considerable’ character ; and, in point 
of fact, there are very great difficulties which always do attend the esta- 
blishment of the business of these monopolies. In the first place you have 
to deal with smuggling. A smuggler is the great enemy of monopoly, and 
you have to gain experience of the districts where the smuggling prevails, 
in order to acquire means by which to oppose it. Then there is a great 
difficulty in the organisation of such a business with reference to the 
employés. You require a certain class of men, of certain skill and ca: 
bility, and there is no mart where you can find skilled labour at hand. 
You have to teach the men their business, and you have many changes to 
make before you arrive at having the right men in the right place. These 
are some of the difficulties which have been experienced, I believe, in 
every case where there has been a tobacco monopoly. Now, with regard 
to the general business of the year 1872, I have merely to state that our 
hopes and predictions were fully borne out. The year was an exceeding], 
successful one—in fact, I might almost say, exceptionally presen tf 
because we had none of those disturbing elements to deal with which from 
time to time do occur in those countries. You are aware that, even quite 
lately, there has been a commercial and financial crisis in Vienna, which 
has led to a great deal of ruin, and the indirect effects of which must 
be felt more or less in the Principalities—not, in our case, in the 
shape of losses incurred, but in the way of rendering necessary 
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the contraction of business, and adding to the time lost a propor- 
tionate contraction of profits. I do not like to give any forecast 
of the business of this year; but if the harvest is good, there will 
be the prospect of doing a good business in the latter part of the 
year. The profits, then, of 1872, were, as 1 have said before, exceedingly 
good, and when we came, soon after the close of the year, to get an 
approximate estimate of them, we were under the impression that we 
should be able to propose a dividend, certainly not less than that which 
we proposed in the previous year; but simultaneously there came to our 
knowledge a fact of a less pleasant character, which was that the initia- 
tory operations of the tobacco monopoly had been anything but successful. 
In fact, smuggling prevailed to almost an indefinite extent, and the sales 
during the first seven months of the monopoly did not really reach the 
point necessary to pay the expenses of organisation—I mean the actual 
expenses of organisation, and the large fixed sum payable to the govern- 
ment, and the sinking fund for the redemption of capital within a certain 
number of years. This became a matter of serious annoyance and some 
alarm to us, and our efforts were naturally directed, as soon as we knew it, 
to repairing the evil by every means in our power, Two gentlemen in 
our confidence were sent out, one from Paris and one from London, and 
they, in company with the director-general, whose efforts were given most 
Ss to the business, have made a great reform in the organisation, 
which has already borne very material fruit. As the whole business of 
the monopoly is at present in private hands, the shares have not been 
issued to the public, and I am unable to speak of actual figures, but I think 
I can get sufficiently near to show you how the thing stands. I will sup- 
pose the equilibrium, that is the point where the receipts equal the 
expenses, is 100; during the first seven months of the monopoly the 
receipts from the sales only amounted to 63}; at the end of that time, at 
the ist of March, these reformations were effected, and they are still more 
obviously necessary ; the average receipts having been 90 per cent. against 
63}, and in the month of May they show 953, so that you will observe the 
deficiency was decreased in an enormous proportion. Now if this state of 
things continues in anything like the same ratio, it is obvious that in a 
very short time from the present all our anxieties with regard to this 
monopoly will be at an end, and we shall have the more pleasant question 
to discuss of more or less profit, rather than as hitherto more or less loss, 
This is nearly all I have to speak about now. If we talk of the general 
business of the bank, although it may have a check just for the moment, 
we cannot look to Roumania, a country like that which produces the first 
necessary of life almost without labour, and is capable of increasing that 
production almost to an indefinite extent, and is daily becoming developed 
by railways, without feeling that the bank has a fair and proper field for 
business, and must, in the long run, yield good and fair profits. I will not 
trouble you with anything further, except to move, “ That the report and 
accounts now read be received and adopted, and the dividend for the year 
ending the 31st of December, 1872, be fixed at 13s. a share,and this divi- 
dend, less 8s., distributed in June last, be paid on and after the 1st of 
July, 1873.” It just occurs to me that I have omitted to state one 
further important matter, which is the way and the mode in which we 
have dealt, in the accounts which have been presented, with our share 
in this tobacco monopoly. The shares of the monopoly have never 
been issued to the public; if they had been so, the market 
price would have saved us a good deal of trouble, as we could 
have carried them forward at that price. It became a matter of serious 
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consideration how to treat that, and we came to the conclusion thatwe must 
really look to the proportionate amount of depreciation which had occurred 
in the time specified in the accounts on our share in that business; I have, 
therefore, simply to state to you that we have written off in that, as 
in every other case, the estimated depreciation which has occurred 
up to the 3lst of December, the period at which these acconnts are 
‘rendered. 

Mr. Grenfell seconded the motion. 

Mr. Mayhew—The accounts we have had to-day are not very encourag- 
ing, and, as far as I can see, the prospects of the coming year are not very 
encouraging. One cannot help feeling that the directors have incurred a 
very heavy responsibility in departing from what I may call banking proper, 
because in undertaking this concession of tobacco it is not within the pro- 
vince of banking ; it is a speculation on their part, and, therefore, as they 
have to deal not only with their own money, but with the money ofa con- 
siderable number of shareholders, they ought to have been very cautious 
indeed before they embarked in this undertaking. Although I feel exceed- 
ingly disappointed and somewhat sore on the subject, I am not going to 
move a vote of censure or want of confidence in the directors. I have no 
doubt that their intentions are enough, but their judgment has been 
bad. They have placed a great deal of confidence in their director-general ; 
at the meetings held in this room we have listened to very high encomiums 
on their part of the director-general, of his great energy, his wisdom, and 
his capabilities for business. I daresay they have very good. grounds for 
thinking so, but they must allow us, as shareholders, to differ somewhat 
from that opinion, because I feel myself, and other shareholders feel too, 
that the director-general—I think he is present here to-day, is he not ? 

Sir William Drake—Yes. 

Mr. Mayhew—That he ought, living in that country, and knowing all 
about the country, and being acquainted with the finances of the country, 
—he ought to have known, before he advised you to undertake this con- 
cession, what revenue the tobacco would bring in—what there was against 
it or forit. From what I have heard to-day, when this bank undertook the 
tobacco contract the Government withdrew at once all their coas 
troops, so to speak—as we say in this country, they would no longer have 
the collection of the revenue—they left it to the bank; and when it was 
represented to them that they ought to put on gunboats, and so forth, they 
said it was our business to see to that ourselves. Therefore, our director- 
general made a considerable error in not providing for that before he made 
the contract. Well, gentlemen, I wish to make one or two suggestions. It 
is no use lamenting what is past—we cannot help it. The money is gone; 
but I would suggest this—as it was represented last year that this was so 
valuable a contract that there was considerable competition for it, and that 
other banks and other financial societies wished to have it, or have ashare 
in it—I would suggest that it would be better for us to make it over to some 
other company. Perhapssome other company would give us a bonus for 
either the whole or a portion of the concession. And I would make an- 
other suggestion, or rather a motion, if I can find anyone to second me; 
that is, that we shall have two half-yearly statements—a statement at 
Christmas, when we receive the interim dividend, of the working of the 
bank up to the end of June, of the income and outgoings of the hank ; 
and that now, when we meet in June annually, we should have the 
other half-yearly statement made up to the end of the year. I think 
that the directors are rather inclined to conceal things from the share- 
holders ; they do not make us, as it were, partners with themselves in 
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the bank. They look upon the shareholders as strangers having no interest 
in the bank. Now, I think that they ought to be made partners with 
them, and ought to know quite as much about the proceedings of the 
bank as they do themselves. I therefore conclude with this motion, 
that we have two half-yearly statements of profit and loss at this bank 
—one at Christmas, and the other at this period of the year. 

Mr. Chapman—As far asI see, I second the idea of having two half- 
yearly statements. I think it would not only be exceedingly satisfactory 
to the shareholders, but would also relieve the directors from any con- 
tinuous responsibility, such continuous respousibility as hangs over them 
now. Therefore I beg to second that motion. It does appearto me that 
with regard to the director-general, when he first suggested this idea of 
the tobacco monopoly, that any sort of prescience should have foreseen the 
difficulties that would have arisen in carrying out the monopoly. Ought 
not the knowledge to have been obtained beforehand whether the Govern- 
ment would have withdrawn their preventive service; or, under any 
circumstances, if the director-general had been in that country for a great 
length of time, should he not have been able to adopt some preven- 
tive course whereby to avoid this extreme loss? It does appear to me 
there is a want of sagacity, or want of prudence must lie to his charge, or 
want of firmness possibly in carrying out the contract. I can quite under- 
stand fresh circumstances arising which a man might not be able to foresee 
or control, but it seems, when you take over a business of this kind, 
as the Government before were in the habit of using a coastguard service, 
it should have been known that such a service would berequired. It does 
not appear that avy such arrangement was made or contemplated ; it was 
necessary, therefore, without wishing for a moment to add pain to a man 
who may feel he has made a mistake, yet I think we should in the future 
protect ourselves as much as we can, and not simply be left to the sagacity 
of a gentleman who has made a great mistake. I do not know whether any 
action could be taken, but if it is still to be left to this management, I 
think we are liable to the same trouble again, and it is evident at this 
distance the directors can exercise very small influence over him. They, 
therefore, conclude by recommending that some extra action should be 
taken in order to produce extra influence on the director, and except the 
directors may see some valid reason why a second report should 
= be given, I think it would be very satisfactory to the shareholders to 

ave it. 

Mr. Bishop—Has the exact amount of the loss been written off on the 
1st of June? 

The Chairman—That is just a point on which we should be very glad to 
inform the shareholders individually, if we could doso; but it is not a thing 
we ought to state publicly. The affair is in private hands, with a large 
number of partners, and the actual figures should not be required from 
us. We have told you it has been written off. You must accept my 
statement for that ; it is up to the 31st of December ; it is written off. 

Mr. Adolphus de Herz (the Director-general) wished to give an ex- 
planation with regard to the smuggling. It was known that smuggling 
existed before the contract was taken, but they felt sure that they 
could overcome it in the first six months. They had adopted a new 
system, by which separate districts were leased to different parties, and 
smuggling by that means had toa great extent been done away with. The 
sales were now double what they were. These things were very difficult 
to deal with in any country, particularly in a country like Roumania. 
By the month of August the first year of the monopoly would have closed, 
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and by that time, he thought, they would see a satisfactory result. In 
the next year they would not only have a sinking fund provided for tle 
losses, but they would have a very good dividend. He could not give the 
precise figures, because he would not say anything which might not be 
quite correct, but he was sure the result would be satisfactory. When 
they took the business, it was sought for by a great number, and their 
tender only exceeded one by £400. He hoped in the next year the result 
would prove satisfactory. 

Mr. Villeboisnet—I conclude our directors have meta very good school- 
ing or bad schooling with this tobacco monopoly. However, I am not at 
all of the opinion of that gentleman who said we ought now to allow the 
monopoly to go over into other hands after we have had the rough of the 
schooling. When I was at school and behaved wrong I got a good beating 
and got better. The directors have had their beating, and I hope next 
year we shall come back here and hear quite a different story. If not, we 
shall be very savage against our directors. I accept what the gentleman 
on the left of the Chairman has said, and hope by the month of August 
we shall be on the right side. There is no doubt that every law which 
increases the duties on tobacco increases smuggling. In France, where they 
have increased the duties on tobacco in a most extraordinary way, smuggling 
has been the consequence. It must be so. When you are selling for 6 
francs a pound what is only worth 1 franc, it must excite smugglery ; at 
the same time, I have no doubt now our directors have placed their finger 
on the evil, and they will see with the Government that the proper 
measures are taken, and that the tobacco interest is not too much damaged 
by the smugglers. When you have reached that point, we shall commence 
establishing profits, and I have no doubt, next year, when we come into 
this room it will be different. I am for publication ; there is no doubt of that, 
and I think that I have spoken strongly on that subject ; but it was proved 
to me it was most imprudent in every concern, that has its basis on a bank, 
to publish too much, because a bank must be kept with closed doors. It is 
for the sagacity of those who take shares in a bank to be on the lookout. 
If I found anything wrong I would rather go to the office and make my 
attack. Of course, if you do not get redress in the office, you have the 
shareholders to look to, and they follow you if you call on them with a 
good argument and prove what you have to say. Inthis caseI see nothing 
to prove against our directors, excepting that they have been rather 
wanting in judgment. This is a mistake, and therefore I hope in the 
future they will not fall into such mistake. I disapprove of too much 
publication. So far as I am concerned, if the accounts are published once 
a year I shall be satisfied. I am glad to have heard from the lips of the 
Chairman that the other business of the bank is going on as usual. It 
must be so, otherwise we should not be getting what we are receiving, 
13s. per share, or a little over 10 per cent. 

Mr. Bishop—I should like to ask the director-general two questions : 
first, whether the price paid for the tobacco monopoly is an improvident 
price? I understood him to say there were many competitors, and the 
price we paid was £400 above anyone else. I should like to know whether 
that price is an excessive or an improvident price ? 

The Chairman—If the hon. shareholder will permit me to stop him, I 
would say, in reply to that, that in view of any possible negotiations with 
the Roumanian Government, it would be an improper question to answer. 

Sir William Drake—Whether the sum is a proper sum or not must 
depend really upon what the receipts may be. Assuming the receipts to 
be what were estimated when that price was fixed, no doubt the price 
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the bank. They look upon the shareholders as strangers having no interest 
in the bank. Now, I think that they ought to be made partners with 
them, and ought to know quite as much about the proceedings of the 
bank as they do themselves. I therefore conclude with this motion, 
that we have two half-yearly statements of profit and loss at this bank 
—one at Christmas, and the other at this period of the year. 

Mr. Chapman—As far asI see, I second the idea of having two half- 
yearly statements. I think it would not only be exceedingly satisfactory 
to the shareholders, but would also relieve the directors from any con- 
tinuous responsibility, such continuous respousibility as hangs over them 
now. Therefore I beg to second that motion. It does appear to me that 
with regard to the director-general, when he first suggested this idea of 
the tobacco monopoly, that any sort of prescience should have foreseen the 
difficulties that would have arisen in carrying out the monopoly. Ought 
not the knowledge to have been obtained beforehand whether the Govern- 
ment would have withdrawn their preventive service; or, under any 
circumstances, if the director-general had been in that country for a great 
length of time, should he not have been able to adopt some preven- 
tive course whereby to avoid this extreme loss? It does appear to me 
there is a want of sagacity, or want of prudence must lie to his charge, or 
want of firmness possibly in carrying out the contract. I can quite under- 
stand fresh circumstances arising which a man might not be able to foresee 
or control, but it seems, when you take over a business of this kind, 
as the Government before were in the habit of using a coastguard service, 
it should have been known that such a service would berequired. It does 
not appear that avy such arrangement was made or contemplated ; it was 
necessary, therefore, without wishing for a moment to add pain to a man 
who may feel he has made a mistake, yet I think we should in the future 
protect ourselves as much as we can, and not simply be left to the sagacity 
of a gentleman who has madea great mistake. I do not know whether any 
action could be taken, but if it is still to be left to this management, I[ 
think we are liable to the same trouble again, and it is evident at this 
distance the directors can exercise very small influence over him. They, 
therefore, conclude by recommending that some extra action should be 
taken in order to produce extra influence on the director, and except the 
directors may see some valid reason why a second report should 
not be given, I think it would be very satisfactory to the shareholders to 
have it. 

Mr. Bishop—Has the exact amount of the loss been written off on the 
1st of June? 

The Chairman—That is just a point on which we should be very glad to 
inform the shareholders individually, if we could do so; but it is not a thing 
we ought to state publicly. The affair is in private hands, with a large 
number of partners, and the actual figures should not be required from 
us. We have told you it bas been written off. You must accept my 
statement for that ; it is up to the 31st of December; it is written off. 

Mr. Adolphus de Herz (the Director-general) wished to give an ex- 
planation with regard to the smuggling. It was known that smuggling 
existed before the contract was taken, but they felt sure that they 
could overcome it in the first six months. They had adopted a new 
system, by which separate districts were leased to different parties, and 
smuggling by that means had toa great extent been done away with. The 
sales were now double what they were. These things were very difficult 
to deal with in any country, particularly in a country like Roumania. 
By the month of August the first year of the monopoly would have closed, 
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and by that time, he thought, they would see a satisfactory result. In 
the next year they would not only have a sinking fund provided for the 
losses, but they would have a very good dividend. He could not give the 
precise figures, because he would not say anything which might not be 
quite correct, but he was sure the result would be satisfactory. When 
they took the business, it was sought for by a great number, and their 
tender only exceeded one by £400. He hoped in the next year the result 
would prove satisfactory. 

Mr. Villeboisnet—I conclude our directors have meta very good school- 
ing or bad schooling with this tobacco monopoly. However, Iam not at 
all of the opinion of that gentleman who said we ought now to allow the 
monopoly to go over into other hands after we have had the rough of the 
schooling. When I was at school and behaved wrong I got a good beating 
and got better. The directors have had their beating, and I hope next 
year we shall come back here and hear quite a different story. If not, we 
shall be very savage against our directors. I accept what the gentleman 
on the left of the Chairman has said, and hope by the month of August 
we shall be on the right side. There is no doubt that every law which 
increases the duties on tobacco increases smuggling. In France, where they 
have increased the duties on tobacco in a most extraordinary way, smuggling 
has been the consequence. It must be so. When you are selling for 6 
francs a pound what is only worth 1 franc, it must excite smugglery ; at 
the same time, I have no doubt now our directors have placed their finger 
on the evil, and they will see with the Government that the proper 
measures are taken, and that the tobacco interest is not too much damaged 
by the smugglers. When you have reached that point, we shall commence 
establishing profits, and I have no doubt, next year, when we come into 
this room it will be different. I am for publication ; there is no doubt of that, 
and I think that I have spoken strongly on that subject ; but it was proved 
to me it was most imprudent in every concern, that has its basis on a bank, 
to publish too much, because a bank must be kept with closed doors. It is 
for the sagacity of those who take shares in a bank to be on the lookout. 
If I found anything wrong I would rather go to the office and make my 
attack. Of course, if you do not get redress in the office, you have the 
shareholders to look to, and they follow you if you call on them with a 
good argument and prove what you have to say. Inthis case I see nothing 
to prove against our directors, excepting that they have been rather 
wanting in judgment. This is a mistake, and therefore I hope in the 
future they will not fall into such mistake. I disapprove of too much 
publication. So far as I am concerned, if the accounts are published once 
a year I shall be satisfied. I am glad to have heard from the lips of the 
Chairman that the other business of the bank is going on as usual. It 
must be so, otherwise we should not be getting what we are receiving, 
13s. per share, or a little over 10 per cent. 

Mr. Bishop—I should like to ask the director-general two questions : 
first, whether the price paid for the tobacco monopoly is an improvident 
price? I understood him to say there were many competitors, and the 
price we paid was £400 above anyone else. I should like to know whether 
that price is an excessive or an improvident price ? 

The Chairman—If the hon. shareholder will permit me to stop him, I 
would say, in reply to that, that in view of any possible negotiations with 
the Roumanian Government, it would be an improper question to answer. 

Sir William Drake—Whether the sum is a proper sum or not must 
depend really upon what the receipts may be. Assuming the receipts to 
be what were estimated when that price was fixed, no doubt the price 
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would be a fair price; supposing any circumstances happened to alter 
the income anticipated, and it was less, then no doubt the sum paid 
would be an excessive sum. I think that must depend entirely on what 
the income derived from the monopoly after a certain timeis. I think, 
in view possibly of our having to negotiate with the Government on 
that, it would be an unwise thing to pledge ourselves abstractedly to a 
point which can only be answered truly when the result of the working 
is known. I suggest that the hon. proprietor should not press that 
question, and after all the answer could bea mere opinion—a mere guess. 

Mr. Bishop—There must have been a basis. 

Sir William Drake—No doubt there was, and assuming that basis to 
prove to be correct from the working of the concern, then there is no. 
doubt the sum we are paying is a proper sum, because it will leave con- 
siderable profit. 

Mr. Bishop—Then I should like toask Mr. Herz whether the concession 
is protected by the Government. 

Mr. De Herz—It is protected by the Government, and we have now a 
thousand partners acting against the smugglers where we stood alone 
before, quite alone and unprotected. There have been battles on the 
Danube, two or three Turks have been killed. 

Mr. Bishop—Has the Government ever withdrawn its protection ? 

Sir William Drake—We found the protection was not sufficient; we 
called on them to increase it, and the Government has responded. Whether 
it will be sufficient or not remains to be seen. Perhaps I may be permitted 
to make one remark, which is this. With the sanction and indeed very 
much at the suggestion of the director-general, a gentleman has gone on a 
special mission there, for the purpose specially of investigating this tobacco 
business ; he will remain in Roumania assisting the director-general, and 
devuting his attention particularly to this. He is a gentleman we value 
extremely, and competent for the duty, and he has authority to organise 
an alteration in the staff in the different districts, which we have every 
reason to believe will be as efficient as anything can be to prevent this 
smuggling going on. 

Mr. Bishop—That answer has trenched on the second question I intended 
to ask. I gather from your reply that the directors are not dissatisfied 
with the bargain. I hold a very heavy stake in the bank, and if it paid a 
dividend of 20 per cent. I should prefer it ; but I am, under the circum- 
stances, satisfied with 8 per cent., which is by no means a bad return, 
after paying the preliminary expenses of the first year’s working. As far 
as regards myself, and the shareholders who are here represented by me, 
we perfectly adhere to the proposal to accept and adopt the report. 

The Chairman—With reference to the suggestion made for the publica- 
tion of accounts twice a year,I should say at once the board decided to 
object toit. If there was any relief tothem of any part of the responsi- 
bility they have on their shoulders, it would be different, and they would 
be glad to adopt it. Butin reality you know what accounts are withont 
explanations. We think it most imprudent to depart from that which is 
prescribed in the statutes with regard to the annual rendering of 
accounts at the time we have to meet you. They must be estimates, the 
accounts could not be anything else. Do you wish me to put the motion 
as an amendment ? 

Sir William Drake—I am sure the hon. proprietor does not, because the 
result of the amendment being carried would be that he would have no 
dividend. 

Mr. Chapman—aAs seconder, I withdraw, as it would lead to evil and not 































Monetary Crisis at Buenos Ayres. 627 


to good, and the respunsibility would remain with the meeting which 
ought to remain with the «directors. 

The motion was withdrawn. 

The resolution for the adoption of the report and accounts and the 
declaration of a dividend was then put and carried. 

Mr. Villeboisnet—Gentlemen, I will propose a vote of thanks to our 
Chairman. I think he has given us every explanation that was in his 
power, and he deserves our cordial thanks. r 
The motion was seconded, and carried nem. con. 

The Chairman—I am very much obliged to you. 
The proceedings then terminated, 
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THE MONETARY CRiSIS AT BUENOS AYRES. 


WE (“Brazil and River Plate Mail”) have for some time pointed 
out the symptoms of this disturbance, caused by over-speculation, not 
only in local securities, but in house property and land, to an extent 
which was sure to entail a severe strain on the financial reseurces of 
the place. Several years of commercial prosperity, caused in a great 
measure by the high prices of wool and hides, has been attended by 
the natural result, a belief in iis continuance, now rather rudely 
interfered with by the heavy fadl in value of these River Plate staples, 
both here and in Continental markets, without apparently much pro- 
spect of an early revival. On the other hand, railway and other 
enterprises involving a large outlay of money have been entered 
into by the Provincial and National Government, for which provision 
has to be made on this side, as well as the interest on existing loans— 
the whole causing a pressure only to be met by shipments of gold, of 
which the country will soon be drained. Produce is accumulating, 
from the reluctance of holders to submit to reduced prices, which, 
however, will become an absolute necessity, but in the meanwhile it 
causes a stagnation in exchange operations, with only gold to fall 
back on for remittances. What will become of the land speculators 
we don’t know, but it is quite clear that for a time the mania is at 
an end, not without entailing individual inconveniences, as well as 
heavy losses upon those who have advanced money upon such 
ephemeral securities. 

Buenos Ayres is a go-ahead speculative city, and the Argentine 
Republie may justly lay claim to a spirit of enterprise, which has so 
far been attended with most beneficial results; but, rapid as its progress 
has undoubtedly been, we must not lose sight of the fact, that every- 
thing has to be brought down to the level of ‘“‘ ways and means,” and 
so far as the engagements on this side are concerned, they can under 
existing circumstances only be met by gold payments. It is quite 
within the province of the Government to extend its paper issues in 
order to meet extraordinary local pressure, but this will not apply to 
liabilities incurred here, which must now be considerable. The United 
States have found out successfully the value of greenbacks, but their 




















628 Review. 


immense natural resources enable them to cope with financial engage- 
ments in a manner peculiar to themselves. We believe that Buenos 
Ayres will overcome the strain that is coming upon it, because there 
is vitality and recuperative power in her midst—only, like all other 
communities exposed to the merciless effects of a monetary crisis, 
sacrifices will have to be submitted to, and imaginary El Dorados be 
brought to the rude test of reality. We trust that the lesson may 
be salutary and productive of future good. According to an old 
French saying, “Il ne faut pas aller plus vite que le violon.” 





™ 
vw 


Rebielo, 


NEW BOOKS. 


Political Economy for Plain People; by G. Poulett Scrope, F.R.S., 

F.G.S., &c. Second edition. London; Longmans and Co., 1873. 

This is a welcome addition to the literature of a great subject, and the 
only complaint likely to be raised about the small volume is, that its ap- 
pearance has been so long delayed. John Stuart Mill has filled the field 
of late years, and needed some counterpoise. His works will not cease to be 
admired for the power and elegance of their diction, but the views of the 
literary scholar and the closet philosopher require the antidote of prac- 
tical experience for their just appreciation. This is the point to which 
Mr. Scrope has addressed himself ; and taking what he regards as the 
fundamental axiom which has been palmed upon the public as dogma, 
that “the tendency of population is to exceed the procurable means of 
subsistence,’ he endeavours to refute such a conclusion, and to demon- 
strate, in opposition to the heartless and paralysing doctrines engendered 
by this chimera, that a deficiency of subsistence arises from wilful fault, 
and that it is capable of alteration. The keynote of the volume, there- 
fore, is the disproportion between the aggregate number of mouths to be 
fed and the vast resources everywhere waiting development to produce 
food. The abstract conclusion of the popular political economy contem- 
plates a period when the whole earth may present the melancholy spec- 
tacle of a superabundant population starving upon the decreasing fertility 
of soils. What has been the miserable experience of localities has been 
generalised into the unavoidable fate of the whole race, without hope of 
remedy. This repulsive dogma has not failed to encounter protest, but 
it has been preached with power, and made a deep impression. In con- 
trast, Mr. Scrope propounds his more cheerful views, that in the aggre- 
gate man “has everywhere and always had within reach the sources of 
an abundant supply of food for the satisfaction of his reasonable wants, 
and that so far from any artificial limitation of numbers being needed,” a 
continual increase of the means of physical enjoyment may be secured to 
every individual by applying the same prudential foresight on the part 
of aggregated societies for their collective interests that individuals are 
accustomed to exercise in the advancement of their particular concerns. 

Seeing that the first edition of this book was issued in 1833, when the 
Corn Laws were in existence, and the study of political economy had 
hardly commenced beyond a select circle, it has not had a fair chance 
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of earning that attention which it well deserves. No doubt the changes 
which have transpired in the interval will have brought forward a new 
and much larger class of students, who will be glad of the opportunity 
to be better acquainted with the author, and it may be expected that this 
second edition will be exhausted in a shorter time than its predecessor. 
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Communications. 
To the Editor of the ** Bankers’ Magazine.” 


MONTHLY PAYMENT OF BANK CLERKS’ SALARIES. 


Sir,—Will you kindly grant me a few lines in your magazine, to bring 
before the notice of those bankers who pay their employés quarterly, the 
advantage that would accrue to their clerks were they to adopt the system 
of monthly payments as carried out by the London banks. 

I would point out to those gentlemen, that where a clerk makes use of 
credit for ever a short time, he undoubtedly has to pay as largely for his 
goods as though he were a man taking credit for as longa period as twelve 
months, . 

Now itis to enable clerks to join such institutions as the Bankers’ Co- 
operative Stores, dc., and to enable them to reap the benefits attached to 
ready-money payments, that I would urge on all bankers to adopt some 
such system. 

I am, dear Sir, 
Your obedient servant, 
27th May, 1873. A Bank CuErk. 





BANKERS’ ENDORSEMENT. 


S1r,— Will you kindly answer the following question ? 

A banker who pays a cheque bearing a forged endorsement of the payee 
being under certain circumstances free from liability, is there now the 
same immunity in the case of his paying a draft “at sight” with a similar 
forged endorsement: the Bills of Exchange Act, 1871, stating that the 
latter “shall bear the same stamp, and shall for all purposes whatsoever 
be deemed to be a bill of exchange payable on demand, any law or custom 
to the contrary notwithstanding ” ? 

I am, Sir, 
Your obedient servant, 

9th June, 1873. 


{We think the terms of the Bills of Exchange Act, 1871, extend the 
immunity from liability to bills at sight.—Ep. B. M.] 





IRREGULAR ENDORSEMENT. 


Srrx,—Will you kindly give your opinion through the medium of your 
magazine on the following ? Supposing a cheque reaching a country bank 
through their London agents, and being passed to the latter by another 
bank, is made payable to the order of “ Jones & Company,” and endorsed 
“A.B. Jones & Co.,” or to “A. B. Jones & Co.” and endorsed “Jones & Co.,”’ 
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do you consider that the bankers are safe in passing a cheque with snch 

endorsement, or that it is against the laws of banking to return it, in order 

that the endorsement may be corrected,so as to agree with the drawer’s 
designation of the firm ? 
I am, Sir, yours faithfully, 

Rugby, 10th June, 1873. R. 5. 

P.S.—I enclose my card. 


[We do not think the endorsements referred to would be regular.— 
Ep. B. M.] 





REGISTERING UNDER THE COMPANIES ACT OF 1862 WITH 
UNLIMITED LIABILITY. 


S1rr,—Will you kindly give your opinion as to the power of country 
banks of issue registering under the above and not forfeiting their issue, 
which is under 9 George IV., cap. 23 ? 

The 182nd clause of the Companies Act, 1862, is ambiguous, unless it be 
possible for a bank to be both “limited” and “ unlimited,” and of this I 
never heard. 

Yours, &c., 
A Manacer or a County Bank or Issue. 


[The Act of 1862 permits banks to be registered with “limited” or 
“unlimited ” liability. The meaning of the 182nd section is that when a 
bank of issue is registered with “limited” liability, such limitation shall 
not extend to notes issued. The bank would thus be “ limited” so far as 
its general liabilities are concerned, but “ unlimited’”’ so far as its note 
issue is conce: ned.—Ep. B. M.] 
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TENDERS FOR BILLS ON INDIA. 
Tenders for £700,000 in bills on India were received on the 4th June at 
the Bank of England, when the amounts allotted were—to Calcutta, 
£412,000; and to Bombay, £150,000. The minimum price was fixed, as 
before, at 1s. 10}d. on all the Presidencies, and tenders on Calcutta and 
Bombay at 1s. 103d. will receive infull. These results showed a continued 
diminution in the demand for means of remittance to the East.—Biddings 
for £700,000 in bills were also received on the 18th June. The amounts 
then allotted were—to Calcutta and Madras, £615,000; and to Bombay, 
£55,000. The minimum price was fixed, as before, at 1s. 10}d., on all the 
Presidencies. Tenders on Calcutta and Bombay at 1s. 104d. received 23 
per cent., and above that price in full. The demand, therefore, after 


showing a considerable falling-off on the two previous occasions, exhibited 
a revival. 
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BANKING AND FINANCIAL MOVEMENTS. 


Mr. Thomas R. Stolterfoht, of the firm of Thomas R. Stolterfoht & Co. 
of Liverpool, has been selected to fill the office of manager of the Liverpool 
branch of the Bank of England. Mr. Stolterfoht is one of the managers 
of the Bank of Liverpool. Mr. Davidson, the preseut manager of the bank, 


goes to London to take the management of the metropolitan branch of 
the Bank of Scotland. 
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We learn that Mr. J. B. White, for many years cashier at the West of 
England Bank at Bristol, has received the appointment of manager 
of the Wilts and Dorset Banking Company in that city, rendered vacant 
by the retirement of Mr Arthur C. Ireland. Mr. White would enter upon 
his duties on the 1st of July. 


Mr. John Newcombe, of the Birmingham and Midland Bank, has been 
appointed to be Mr. Crabb’s successor in the managership of Parr’s 
Banking Company, at Runcorn, in Cheshire. 


We understand that the directors of the Sheffield and Rotherham Bank- 
ing Company and the Sheffield and Hallamshire Bank have agreed to 
recommend to their respective shareholders the desirability of registering 
the banks under “ The Companies Act, 1872,”’ as unlimited companies, 
which will confer upon them the advantages of a corporation with a com- 
mon seal, and also restrict the liability of shareholders to one year after 
transfer of their shares, instead of three years as at present. 


Bank Suspension.—The suspension has been announced of Messrs. John 
and Wm. Stephen Stride, of West Smithfield and Metropolitan Cattle 
Market, bankers. The liabilities are estimated to amount to about 
£25,000. Annexed is the circular issued :— 

“14, Old Jewry Chambers, London, E.C., June 13th, 1873. 

“ Srr,— We regret to inform you that Messrs. John and William Stephen 
Stride, of West Smithfield and Metropolitan Cattle Market, bankers, have 
suspended payment. The books have been placed in the hands of Messrs. 
Johustone, Cooper, Wintle, and Evans, accountants, who will prepare a 
statement of their affairs to be submitted to a meeting of their creditors, 
which will be convened as soon as possible. 

* Soliciting your forbearance, we remain, your obedient servant, 

Laurance Piews & Co.” 
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MONTHLY CHRONOLOGY. 


June 1.—Opening of the Spanish Constituent Cortes. 

1.—Death of Mr. Joseph Howe, Governor of Nova Scotia. 

2.—Mr. Bingham succeeds Mr. de Long as American Minister at 
Japan. 

5 Great European Powers decline to recognise the new French Govern- 
ment. 

4.—The Egyptian Government announces the payment of all Treasury 
Bonds at a discount of 9 per cent. 

5.—New Minhoand Douro Railway bonds to be issued at 43 per cent. 

5.—Issue of £240,000 mortgage bonds of the Perkiomen Railway 
at 90. 

5.—Issue of £350,000 Portuguese Railroad Bonds at 75. 

5.—Great massacre by Carlists. 

6.—Death of Prince Adalbert of Prussia, at Carlsbad. 

6.—Insurrection in Cuba, and defeat of the rebels. 

8.—Federal Republic proclaimed at Madrid. 

9.—Spanish Republican troops mutiny. 

9,— Alexandra Palace destroyed by fire. 

9.—The Vienna Exchange Bank suspend cash payments. 
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10.—Indisposition of the Emperor of Germany. 
11.—Crisis in Madrid, and establishment of a new Spanish Ministry. 
. 12.—The Porte grants great extension of powers to the Khedive of 
gypt. 
12.—Issne of £500,000 preference bonds of the Francis Canal Company 
of Hungary, at 85. 
12.—Bank of England reduce its rate of discount to 6 per cent. 
13.—Bank of Belgium advance its rate of discount from 5} to 6 per cent. 
13.—-Issue of £102,720 Six per Cent. City of Ottowa debentures at 102 
15.—Arrival of the Czarewitch in London. 
15.—Publication of important concession by Persia to Baron Reuter. 
18.—The Shah of Persia arrives in London. 
19.—The Chancellor of the Exchequer introduces a bill for the tem- 
porary increase of the issue of bank-notes by the Bank of England. 
20.—Spanish Government to place a tax on holders of stock. 
20.—Successes of Russians in Khiva. 
20.—The Shah of Persia visits the City of London. 
22.—Serious indisposition of the Emperor of Germany. 
23.—German bank-notes of 100 marks to be called in by the 1st January, 
1876. 
24,—Stormy discussion in the French Chambers on “ civil” interments. 
25.—Close of the German Parliament. 
25.—Issue of £110,000 first mortgage bonds of the Kama-Wolga Steam 
Navigation Company at 92}. 
26.—Issue of £115,000 terminable debenture bonds of the City of Quebec 
Six per Cent. Consolidated Fund Loan at 102. 
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THE FAILURE OF J. & W. 8. STRIDE. 


Court or Bankruptcy, Basinghall Street, June 23.—In Re J. and 
W. S. Stride.—The debtors were bankers carrying on business at 41, 
West Smithfield. This was an application on behalf of the National 
Provincial Bank of England for the return of certain cheques, amount- 
ing to £863. 14s., drawn upon the debtors, and which had been 
forwarded to London for collection. Mr. Doria supported the applica- 
tion, which was opposed by Mr. Gray, on behalf of the receiver 
appointed under a petition for liquidation filed by Messrs. Stride. It 
would appear that on the 12th inst. the National Provincial Bank of 
England received, in the ordinary course of business, from their 
branches in the conntry several cheques drawn upon the debtors, 
amounting to £863. 14s. The cheques in question had been for- 
warded to London for collection, and on presentation at West Smith- 
field the debtors gave in exchange their own cheque for the aggregate 
amount, drawn on the London Joint Stock Bank, it not being their 
custom to keep money in their coffers, except upon market-days. The 
latter cheque, upon being presented for payment through the Bankers’ 
Clearing House, was returned, marked “ Orders not to pay.” Applica- 
tion was on the following morning made to Messrs. Stride for the 
return of the cheques which they had received, but without success, 
and in the course of the same day they presented a petition under the 
arrangement clauses. The receiver resisted the application, mainly 
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on the ground that the cheques were within the reputed ownership of 
the debtors at the time they filed their petition, and would pass to 
the trustee as part of the debtor’s property ; but, in reply, it was 
ured that, as the debtor had been guilty of a gross breach of faith, 
and the applicant had done all that could be done to recover posses- 
sion of the cheques, the doctrine of reputed ownership did not apply. 
His Honour said he failed to see upon what ground the receiver could 
retain the cheques. The draft upon the Joint Stock Bank was 
handed to the applicant clearly as cash, otherwise the transaction had 
no meaning, and “ orders not to pay” having been given to the bani:, 
there was no pretence for withholding the cheques which formed the 
subject of the present application. 
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MERCANTILE SUSPENSIONS. 
June 13.—Messrs. John and William Stephen Stride, bankers, West 
Smithfield, liabilities about £25,000. 


17.—Large failures announced at Moscow and Naples, but no names 
given at length, 
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BANKING OBITUARY. 
Currie.—On the 26th May, at West Horsley-place, Surrey, Henry 


Currie, Esq., aged 74. He was the second son of the late William 
Currie, Esq., of East Horsley, Surrey, by Percy, daughter of F. Gore, 
Esq., and was born at Westminster in 1798. Mr. Currie was educated at 
Eton, and was a member of the London banking firm of Glyn, Mills, 
Currie, & Co., of Lombard-street. He sat in Parliament, as member for 
Guildford, from 1847 to 1852, as a Liberal-Conservative. He unsuccess- 
fully contested that borough in 1841, but was returned at the head of the 
poll in 1847. He was a cousin of Raikes Currie, Esq., of Minley Manor, 
Hants, who was M.P. for Northampton from 1837 to 1857. Mr. Henry 
Currie married, in 1830, Emma, daughter of Colonel Knox, of the Grena- 
dier Guards; his only son by her is Henry William Currie, Esq., who 
was born in 1831, and married, on the 13th December, 1859, Flora Caroline, 
eldest daughter of the late Hon. and Ven. Henry Reginald Yorke, Arch- 
deacon of Huntingdon, younger brother of the present Earl of Hardwicke, 
by Flora Elizabeth, third daughter of the late General Sir Alexander 
Campbell, Bart., K.C.B. 

SavitE.—On the 24th May, at Down House, Stoke Bishop, near Bristol, 
Albany Bourchier Savile, Esq., J.P., formerly of Oaklands, Devon, and 
late of the 7th Hussars, aged 57. He was the eldest son of the late 
Albany Savile, Esq., of Oaklands, Devon, by Eleanora Elizabeth, daughter 
of the late Sir Bourchier Wrey, Bart., and was born in 1816. He was 
educated at Eton, and became a cornet in the 7th Hussars, by purchase, 
on the 3lst May, 1833, being promoted to lieutenant, by purchase, on the 
22ud January, 1836. Having retired from the army about 1845, he 
became one of the partners in the banking firm of Sir William Miles, 
Bart., and Company. Mr. Savile had been ailing for some time, but his 
death at last was marked by considerable suddenness, he having been at 
the bank as lately as the Tuesday before. Since the 26th April, 1862, and 
until within a very short time ago, he was major of the Duke of Beaufort’s 
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regiment of Royal Gloucestershire (Yeomanry) Hussars. Mr. Savile was 
greatly respected for his sterling integrity of character and his amiability 
of disposition. He married, on the 16th May, 1848, Elizabeth Anna, the 
elder daughter of Sir Lawrence Vaughan Palk, Bart., of Haldon House, 
Devonshire, by Anna Eleanora, eldest daughter of Sir Bourchier Wrey, 
Bart., and relict of Edward Hartopp, Esq., of Dalby House, Leicester- 
shire. Mr. Savile was, therefore, a brother-in-law of Sir Lawrence 
Palk, M.P., the present baronet. 

GreEcorson.—On the 15th June, at Oban, N.B., Mr. Angus Gregorson, 
banker and solicitor, aged 57. He has left a widow and four children. 
He held the offices of agent for the National Bank of Scotland, Sub- 
Distributor of Stamps and Taxes, Town-Clerk, Clerk to the Police Com- 
missioners and Lorne Road Trustees, and Chairman of the Oban School 
Board. To his influence and energy has been due the success that has 
hitherto attended the Callander and Oban Railway enterprise. In any- 
thing affecting the welfare of the districts over which his influence ex- 
tended he was ever a hearty and able promoter. His assistance, more 
often gratuitously than otherwise rendered, was of the most valuable and 
acceptable kind. In private life he was much esteemed, and hospitality 
reigned continually in his house. He was a man of high honour, and of 
admirable business habits. 

Neiztson.—On the 17th June, at 24, Carlton Place, Glasgow, William 
Neilson, of Camoquhill, Douglas, Balfron, Stirlingshire, agent of the 
British Linen Company’s Bank, South Side, Glasgow. The “ Glasgow 
Herald” says :—* Mr. Neilson took an active part in the formation of the 
volunteer force in Glasgow, and for several years held a commission in the 
1st Lanarkshire Rifle Volunteers. For a considerable time he represented 
one of the South Side wards in the Town Council, and took an intelligent 
interest in municipal affairs. About nine years ago he accepted the 
agency of the British Linen Company’s Bank branch, then opened; and 
by his sagacity, affability, and wide acquaintanceship, laid the foundation 
of an important business for that co npany. His property of Camoquhill- 
Douglas, which he inherited from his father, had been in the possession 
of his family for many generations, and he used to point with modest pride 
> the memorials of two or three centuries which lay around his residence 

ere. 


P= 
—— 


Monetary Intelligence. 





THE MONETARY REVIEW FOR THE MONTH OF JUNE. 


Tue state of the Money Market during the month of June has exhibited 
unsettled symptoms. At one moment it was thought that the unexpected 
advance of 1 per cent. (from 6 to 7 per cent.), which was made in the Bank 
rate on the 6th, would produce a panic, but it was soon pointed out that 
this quotation would turn the foreign exchanges, and create a reaction for 
the better. About a week intervened when a reduction of 1 per cent. took 
place through the general increase in the supply of capital, the continuous 


‘influx of gold to the Bank, and the brilliancy of the weather, exercising 


much influence upon quotations. The brokers, nevertheless, worked with 
caution, the rates for first-class paper being 5? to 53 per cent., because the 


.anticipations of crises in several quarters have not altogether subsided. 


With the steady increase in the resources of the Bank, and the fine season 
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for the crops, there is a hope of further reduction in the official minimum 
before long. 
In the early part of the month the markets for General Securities ex- 

hibited a weak and undecided aspect, the inactivity caused by the inter- 
vention of the Whitsuntide holidays, the bad prices received from the Con- 
tinent, and the hard tendency of our Money Market, having a prejudicial 
influence ; but it was not until the sudden and unexpected advance of 1 to 
7 per cent., which was made in the Bank rate on the 6th inst., that any 
special adverse movement took place, when sales of all securities were made, 
and a sharp decline followed. Consols fell 4, to 91% to 92 ex-div. for money, 
while the amount they were quoted 92} to 923 ex-div. or a relapse of §. This 
was followed by a very weak Bank return, and prices continued to drop. 
Foreign bonds were all at an average decline of about 4 per cent., while 
the reduction in Home Railway Stocks ranged from 4 tol percent. Ame- 
rican Government Securities were all about } per cent. lower. This state of 
things continued for more than a week, when the various markets be- 
came as buoyant as they had hitherto been depressed by the reduction of 
1 per cent. in the rate of money (which was made on the 12th), while the 
steady flow of gold to the Bank and the brilliancy of the weather tended to 
influence purchasers. At the same time the upward movement was 
assisted by the scarcity of stock which was shown to exist in connection 
with the fortnightly accountthen in course of liquidation. Home Funds 
were purchased in the disturbing tendency of the Corn Market, the 
easiness of money and Consolsrecovered } to 923 to 924 for money. Forei; 
Stocks were fair in the face of the unfavourable political relations between 
the French and German Powers, and a general considerable improvement 
followed, Spanish Three per Cents, being exceptionally flat. Latterly, 
however, great absence of business has prevailed, and as a general rule 
prices have manifested weakness, the increased demand for money, and the 
heavy interest charged in connection with the close of the amount, in- 
fluencing sales. Foreign Bonds were weak, a feature being the general 
collapse in Spanish-American securities, which were freely sold on the un- 
favourable advices received from Bolivia and Paraguay, anda heavy decline 
took place. In other kinds, beyond the buoyancy of Turkish Five per Cents, 
which were largely “ bought in,” and at one moment were as good as 60 for 
money, business has prevailed, Spanish being subject to violent fluctua- 
tions. 

Home Railway Shares were heavy, but any material reduction was 
checked by the absence of business Consols are quoted 92} to 923 for 
money, and 92% to 92} for the July account. A variety of new joint-stock 
companies have been introduced during the month, but none worthy of 
special notice. 





THE STATE OF TRADE, 
Tue state of trade is re-assuring, but there is not much business transacting. 


an 


NOTICES TO CORRESPONDENTS. 
Wehavearranged in futuretoissue a Double Number in February and August, instead of, as 
formerly, in May and November. This has been rendered necessary by the great increase of 
the meetings of the Banks and Discount Companies, which will be alwa caretully collected 
in the pages of the Bankers’ Magazine. Correspondents will please forward communica- 
tions to the Editor, No. 8, Birchin Lane; subscriptions and orders to Messrs. 
Waterlow and Sons, London Wall. 
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BANK OF FRANCE, 
































CREDITOR. 
May 23. May 29. June 5. June 12. June 19, 
Gesd tatent end ¥. Cc. ¥. Cc, _F. Cc. ¥. c. Fr Cc. 
Commercial bills ott 814,581,617 28 | 817,957,000 57.| 820,753,146 78| 765,518,069 63] 766,922,643 52 
me oii ax. 687,434 81 277,858 47 404,952 53 306,449 13 301,039 81 
counted, not gag 466,265,433 43 | 490,085,457 25| 621,905,697 40| 511,812,620 26| 505,383,413 35 
Do. prolonged by law. 10,125,000 0} 10,125,000 0| 10,125,000 0| 10,125,000 0| 10,125,000 0 
—— «72 |1,228,062,500 0 | 1,228,062,500 0 |1,228,062,500 0 | 1,228,062,500 0 | 1,228,062,500 0 
bills, 
Pe Ag PS 414,678,025 0| 412,828,742 0} 422,254,001 0] 437,153,218 0| 438,643,667 0 
ofbullion ... 17,710,500 0} 14,152,600 0| 13,986,600 0| 12,324,800 0| 10,653,500 0 
Bos ai yo-yo 3,959,600 0 2,896,000 0 2,845,000 0 2,754,300 0 940, 0 
securities .. s+ | 29,210,500 0/ 29,256,100 0} 28,973,000 0| 28,775,300 0| 28,698,300 9 
Bo. by. branch benks -. 16,302,750 0| 16,167,450 0| 16,273,050 0| 16,154,550 0| 15,985,350 0 
and debentures - | 20,574,900 0} 20,614,500 0] 20,546,400 0| 20,383,700 0| 20,343,300 0 
— —_—. 16,756,300 0| 16,799,800 0} 16,905,200 0} 16,790,100 0| 16,727,000 0 
- On 
Se 4,751,700 0 7,783,200 0} 11,786,200 0| 11,789,100 0| 11,776,800 0 
ah yy on 647,600 0 690,200 0 675,209 0 694,800 0 696,500 0 
Government sc ee 60,000,000 0} 60,000,000 0| 60,000,000 0| 60,000,000 0} 60,000,000 0 
ne «+ | 12,089,750 14] 12,980,750 14] 12,980,750 14| 12,980,75014| 12,980,750 14 
Do. disposable —, 460,568 81 460,568 81/ 66,460,568 81| 65,460,568 81| 66,460,568 81 
mmopil 
eon, Jane 6, seer) 100,000,000 0/| 100,000,000 0} 100,000,000 0| 100,000,000 0| 100,000,000 0 
and landed property 
Ci, a. ae 7,302,057 0 7,797,063 0 7,672,543 0 7,656,923 0 7,656,929 0 
xpenses 0 a 
at a tae 2,795,974 33 3,062,141 32 3,400,941 98 9,434,722 8 3,447,843 28 
vance to e 1 yo 
Paris Feb. 11, 1871 .. 3,900,000 0 3,900,000 0 3,900,000 0 3,900,690 0 3,900,000 0 
Sundries ws we | 64,520,565 15| 66,197,948 79| 59,579,998 53| 56,098,320 5| 59,591,447 45 
Total ses _sse_ | 3,261,773,781 _ 0 | 3,388,094,780 35 | 3,429,490,750 22 | 3,424,175,791 15 | 3,421,301,057 36 
DEBTOR. 
May 23, May 29. | June 5. | June 32, June 19. 


Capital ofthe Bank ... 
Profits in addition to 
Gapital (Art. 8, Law 
of June9,1857)_ ... 
Reserve of the Bank 
anditsbranches ... 
Reserve of landed pro- 
perty ... eee on 
Special Reserve ooo 
Notes in circulation ... 
Bank-notes to order 
and receipts ea 





7,653,708 18 
22,105,750 14 
4,000,000 0 


24,364,209 97 
2,775,761,905 0 





¥. c. 
182,500,000 0 


7,653,708 18 

22,105,750 14 

4,000,000 

2 209 97 
2,784,183,755 0 





¥. Cc. 
182,500,000 0 


¥. c. 
182,500,000 0 


7,652,708 18 | 


22,105,750 14 | 


| 
4,000,000 0 | 


97 | 











¥. c. 
182,500,000 0 


7,653,708 18 
22,105,750 14 


4,000,000 0 
24, 364, 209 97 


24, 364,209 
2,811, 159,645 0 2,807, 478, 340 0 





¥. c 
182,500,000 0 


7,654,240 8 
22,105,750 14 


4,000,060 0 
24,364,209 97 
2,803,354,270 0 





ao. a. ait 9,756,030 67 9,593,826 37 9,532,865 27 9,157,504 93 8,971,296 57 
rent, creditor... ose 94,927,500 77{| 107,837,209 64! 117,276,¢53 9)| 114,379,804 £9| 116,189,364 24 
Current accounts, Paris | 163,334,953 77 | 168,448,541 72| 169,602,220 59 172,636,039 61| 172,191 1973 3t 
Do. branch banks... 25,879,838 0 25,929,838 0 29,070,968 0 26,493,703 0 25,658, 502 0 
—" or, a. 1,454,369 0 1,391,241 0 1,349,061 ° 1,306,189 0 1,263,355 0 
rrears 0} securities | 
——— = “Sundry 3,436,831 73 2,762,352 0 3,288,246 17 | 2,689,499 71 2,500,715 59 
iscounts and sun } 
Ro-discout _ th 1 = 29,043,046 55 29,824,321 66 31,419,°37 31; 32,717,001 25 33,671,253 15 
e-discounte e as 
six months ... ove 4,951,584 75 4,951,584 75 4,951,584 71 4,951,584 75 4,951,584 75 
_ not ——_—. : 2,043,748 31 1,631,076 08 1,331,958 32 | 1,133,195 22 1,454,081 61 
eserve or eventua 
losses on prolonged —_ 8,720,862 22 8,720,862 22 8,720,862 22 | 8,720,862 22 8,720,862 22 
Sundries ... eee 1,839,441 94) 1,846,603 62 | 1,134,579 40 | 1,883,898 28 1,750,548 73 
Total ... 3,361,773,781 0 (3,338,094,780 35 |3,429,490,750 22 \3,424,175,791 15 | 3,421,301,957 36 
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Bank of England Weekly Returns, 


ISSUE DEPARTMENT. 


Account, pursuant tothe Act 7th and 8th of Victoria, cap.32, forthe Weeks ending as follows: 






















































































1878. 1873. 1873. 1873, 
May 28, June 4. |Z June 11. June 18. 
2 £ z £ 
Notesissued- + us ase oe 234,986,215 | 34,871,685 | 35,059 ms 86,057,725 
Government debentures vee sve|_ 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ... ove eee eee 984,900 3,984,900 3,984,900 3,984, 
Gold coin and bullion .., eee ++»| 19,986,215 | 198,71,685 20, 059,755 21,057,725 
Silverbullion ..0 0 us see 
| 34,986,215 | 34/871,685 | 35,059,755 | 36,057,725! 
BANKING DEPARTMENT. 
1873. 1873. 1873. 1873. 
May 28. June 4. June 11, June 18. 
z £ 2 £ 
Proprietors’ capital ws ese|_ 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
Res 3,175,644 | 3,174,889 | 5,183,459 | 3,192,306 
Public deposits ‘neluding Exchequer, 
avings Ban: 

Debt, = Dividend Accounts), 12,775,726 | 13,470,007 | 18,299,171 | 13,190,967 
Other Deposits eee «| 16,999,726 | 17,180,634 | 16,859,678 | 16,537,330 
Seven day and other bills eee oo 361,989 447,111 407,590 381,212 

47,865,985 | 48,825,641 | 48,303,198 | 47,554,815" 
Government Securities Gateting 

Dead Weight Annuities) ... 13,384,026 | 13,398,934 | 13,398,934 | 13,398,934 
Other Securities ... ove eco «| 28,959,614 | 25,612,706 | 23,868,891 | 22,495,891 
Notes e eco | 9,656,825 1,048,560 | 10,036,690 | 11,166,525 
Gold and Silver coin ose oes eee 865, 521 | 765,441 998,773 793,465 

47,865,985 48,825,641 | 48,303,198 7,854,815 
THE EXCHAN GES. 
| May 30. | June 6. June 13. | June 20. 
Amsterdam, short ‘ai i 3 | @ Ss 12 8 12 2 
Ditto 3 months ... os ‘ 12 5} | 12 6 H 53 12 «4 
Rotterdam, ditto — 12 6 | 12 6 | 13 ef | 12 5 
Antwerp and Brussels, d ditto « | 26 77% | 25 80 25 85 25 82h 
Paris, short eco ead 25 60 25 62} 25 62% 25 624 
Ditto 3 months .. ot oe oo! «25 96 26 0 25 26 25 97% 
Marseilles, ditto . oe oe} «625 95 26 0 25 26 26 
Hamburgh, ditto .. «| 20 61 20 56 20 56 20 58 
Berlin, ditto sei on tes 6 25} 6 2 6 253 6 254 
Leipsic, ditto. ot §6€=66 SRO]C CUS 6 253 6 253 
Frankfort-ou-the- Main, “ditto 3. oon 119: 1203 120 120 
Petersburgh, ditto aon ‘ 1 = 31} 31} 
Copenhagen, ditto a . 9 22 9 22 9 22 9 2 
Vienna, ditto 8 11 50 | ll 55 11 60 1l 65 
Trieste, ditto on . 11 60 | ll 65 60 ll 65 
Zurich and Basle, ditto. oo ooo 25 80 | 25 80 25 82} 25 85 
Madrid, ditto ‘ian ‘ | 472 | 47 * 46% 
Cadiz, ditto... ox one 48} | 473 und 47 
Seville, ditto oes oe ° 47 473 ‘ 46 
Barcelona, ditto. 0. eee 48 ove oe 46} 
Malaga, ditto ... eve 47 4 oe 48 
Granada, ditto... un aes 47 463 “ 45} 
Santander, ditto ... ose oss 47% } 47 a 46 
Zaragoza, ditto .., ooo ooo wail 47 403 pried 454 
Bilboa, ditto | 47 | 47 os 453 
Genoa, Milan, Leghorn, ditto... «| 29 65 29 15 29 40 29 15 
Venice, ditto oe eco | 29 565 | 29 165 29 40 29 15 
Naples, ditto “a eee o| 29 655 29 15 29 40 29 16 
Palermo and Messina, ditto ;., | 29 65 29 15 29 40 29 16 
Lisbon, 90 days ... ee ae | 53 52 2 62 
Oporto, ditto’. 53 52 bat 525 
Rio Janeiro, 60 days son eos ove { par ans ove 
PRICES OF BULLION, 
i | 
| Per Oz. | Per Oz. | Per Oz. | Per Oz. 
£s8.d. £s8.d. &a.d. | 28. 4. 
Foreign Goldin Bars(Standard) ..., 317 10 317 10 3 ” 10 | 317 9 
Mexican Dollars oe = owe} O 4113 0 49113 + | 0 | O 41312 
Silver in Bars(Standard) ~~ «a vo 0 4113 | ° 4 ig 0 4113 























Bankers’ Weekly Circulation Returns. 


Pursuaniiothe Act? & 8 Victoria, ¢.32; extracted from the Loupox Gazette. 
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PRIVATE BANKS. 
Author- AVERAGE AMOUNT, 
NAME OF BANK. ized 
Issue. || April 26.| May3. | May10.| May 17. 
£ £ £ £ £ 
1 Ashford Bank cocccvece 11,849]| 10,385 | 10,572 | 11,120 | 11,278 
2 Aylesbury Old Bank... 48,461]| 21,939 | 20,796 | 20,391 | 21,391 
3 Baldock and Biggleswade Bank ...|| 37,223]| 16,819 | 16,610 | 16,336 | 15,939 
4 Barnstaple Bank  ......ssse0- 17,182|| 2,735 | 25893 | 2,898] 2,680 
5 Bedford Bank.........ccscsssssseesesees|| 349218] 30,974 | 30,585 | 30,756 | 30,797 
6 Bicester. and Oxfordshire Bank ...|| 27,090)| 15,228 | 15,211 | 15,770 | 15,089 
7 Boston Bank—Garfit and Co. ......|| 75:069|| 71,000 | 69,843 | 75,031 | 81,575 
8 Boston Bank—Gee and Co...s.0000-|| 155161|| 13,012 | 13,648 | 15,863 | 15,130 
9 Bridgwater Bank ....cccccsersesseesee|| 19,028)| 7,446 | 6,988] 6,543 | 6,488 
10 Bristol Bank ......ccscecsecees 48,277|| 19,105 | 18,345 | 17,686 | 17,987 
1t Broseley and Bridgnorth Bank ...|| 25,717|| 15,094 | 15,292 | 151660 | 15,265 
12 Buckingham Bank.......essssssseeses|| 29557|| 20,645 | 191335 | 201047 | 19,180 
13 Bury and Suffolk Bank 82,362/| 66,627 | 66,069 | 535320 | 36,926 
14 Banbury Bank ‘einai 43,457|| 22,913 | 239793 | 232600 | 23,671 
15 Banbury OM Bank See cesceeseeserees 55,153 19, 156 18,848 18,485 18, 534 
16 Bedfordshire Leighton Buzzard Bk.|| 36,829|| 33,801 | 331359 | 322276 | 31,615 
17 Brecon Old Bank .c..ccccscsecesseeees|| 685271|| 32,985 | 372890 | 392587 | 40,407 
18 Brighton Union Bank .......essesse+|| 339794|| 20,546 | 20,731 | 19275 | 17,841 
19 Burlington and Driffield Bank......|| 125745|| 12,617 | 12,281 | 12,169 | 12,196 
20 Bury St. Edmund’s Bank.......0.00.|| 39301|! 1,462 | 12533 | 15399] 15314 
21 Cambridge Bk.—Mortlock & Co.|| 255744]! 13,677 | 131623 | 13,105 | 13,052 
22 Cambridgeand Cambridgeshire Bk.|| 49,916|| 42,59 | 429415 | 42,774 | 42,311 
23 Canterbury Bank ...ccccossescessesses|| 332971|| 24903 | 222461 | 22,430 | 21,152 
24 Colchester Bank....c.sorsscseesesseeeee|| 25082/] 12,734 | 122514 | 12,483 | 12,515 
25 Colchester and Essex Bank .........|| 48:704|| 251887 | 25»c60 | 24,645 | 23.705 
26 Cornish Bank—Tweedy & Co. ...|| 49,869]| 31» 891 | 312692 | 31,804 | 31,528 
27 City Bank, Exeter......s.ceeseseesees|| 21,527]! 122196 | 129204 | 12,317 | 12,329 
28 Craven Bank—Alcocks & Co. «..|| 77s154|| 772186 | 75.314 | 76,290 | 76,785 
29 Derby Bank—Messrs, Evans & Co.|| 13,332/| 11,880 | 10,799 | 11,857 | 11,724 
3° Derby Bank—Smith and Co. ......|| 41,304)! 37,655 392336 | 38,598 | 35,632 
3 Derby Old Bank ...ssessseeeeseeeeee|| 279237|| 26,803 | 28,345 | 26,991 | 24,290 
3% Devizes and Wiltshire Bank ......| 20,674 4,993 | 5°59 | 5,120] 5,189 
33 Darlington Bank ....cccccessesserees|| 86,218 | 84,070 | 88,085 | 85,015 | 84,637 
34 Devonport Bank .secccsecseeesseeenes|| 10,664|| 5,487 | 55730 | 5,125 | 5,128 
35 Dorchester Old Bank ....scesseeeeel| 482807|| 36,829 | 35,888 | 35,113 | 36,728 
36 Bast Cornwall Bk.—Robins & Co. ||112,280|| 80,605 | 82,100 | 82,464 | 82,736 
37 East Riding Bank—Bower & Co. || 53,392|| 49,841 | 51,326 | 51,915 | 52,306 
38 Essex Bk. & Bishop’s Stortford Bk. |} 69,637|| 34,120 | 34,570 | 34,460 | 345195 
39 Exeter Bank See eee eeeesecesaeceoeeseces 37,894 18,605 18,640 18,370 17,609 
4° Farnham Bank || 14,202|| 6,213 | 6,400] 6,196 | 5,982 
4! Paversham Bank ssccecccccossersoree-|| 65681] 5,475 | 52409 | 5,401 | 5,235 
42 Godalming Bank .|| 6,322]| 5,084 | 4,968 | 5,260] 5,266 
43 Guildford Bank...cccsccccsssesereeesee!| 14,524|| 11,025 | 11,124 | 12,464 | 12,585 
44 Grantham Bank—Hardy.and Co..|| 30,372|| 24,662 | 25,430 | 24,488 | 26,542 
45 Hull & Kingston-upon-Hull Bank.|| 19,979|| 20,240 | 19,660 | 19,935 | 19,748 
4° Huntingdon Town & CountyBank |} 56,591/| 28,290 | 27,835 | 27,510 | 27,135 
47 Harwich Bank csccccceccccceessereeeesl] 5,778], 45498 | 42575 | 45211 | 4,166 
4° Hortfordshire, Hitchin Bank ....../| 38,764|| 32,573 | 312977 | 33055 | 322242 
-—_ Ipswich Bank seccccccccescocccccossesses|| 21,903 14,845 15,091 14, 769 14,076 
5° Ipswich & Needham Market Bank.| 80,699|| 47,537 | 475779 | 465338 | 45» 780 
5! Rentish Bank—Mercers & Co. «..|| 19,895|| 16,522 | 15,895 | 15,880 | 16,444 
52 Kington and RadnorshireBank ...|| 26,050|| 20, 976 20,882 | 21,051 | 22,306 
53 Knaresborough Old Bank ....0:+ || 21,825|| 21,645 | 21,462 | 20,609 | 20,243 
54 Kendal Bank eeecccceccecceoccccerecese! 44,663 44 283 45» t41 421992 




















WEEELY RETURNS OF BANKS OF ISSUE. 






































Author- AVERAGE AMOUNT, 
NAME OF BANK. ized 
Issue. || April26.| May3. | May 10.| May17. 
£ £ £ £ £ 

55 Leeds Bank 000 Coc cee ce seeeeseecceeces 130,757 130,698 127,981 127,853 127,423 
§6 Leeds Union Bank ....coccccssseeees|| 375459|| 36,625 | 37,630 | 36,868 | 36,602 
57 Leicester Bank.......ssceeserseseeeees|| 32,322|| 29,289 | 29,582 | 28,936 | 29,885 
58 Lewes Old Bank ......seecereeeserees|| 445836|| 24,625 | 25,429 | 245373 | 22,943 
§9 Lincoln Bank .......cccesseceeeseeees 100,342|| 95,555 |'0x,841 |103,415 | 98, 417 
60 Llandovery Bank & LlandiloBank|| 32,945 | 22,157 | 23,775 | 275249 | 30,759 
6: Loughborough Bank ......e0*+|| 7,359|/ 72385 | 7.477 | 72003 | 7,206 
62 Lymington Bank ..........eeceseeeee 5,038|| 2,395 25225 2,341 2,216 
63 Lynn Regisand Lincolnshire Bank|| 42,817 | 28,057 | 28,794 | 29,087 | 27,425 
64 Lynn Regisand Norfolk Bank ...|| 13,917|| 10,624 | 10,319 | 10,380 10, 393 
65 Macclesfield Bank ...... asin 15,760} 10,446 | 10,330 | 10,547 | 9,802 
66 Merionethshire Bank .......0..0+00- 10,906]| 75923 | 7,686 | 7686) 8, 492 
67 Miners’ Bank ............. ecu 18,688! 17,598 | 17,756 | 175399 | 17,606 
68 Monmouth Old Bank ..... ctaacainlaal 16,385|| 22419 | 2,499 | 22733 | 3,372 
69 Newark Bank ..........ccceccoseoeees 28,788)| 23,597 | 24,144 | 241522 | 24, 969 
70 Newark and Sleaford Bank ...... 51,615|| 48,282 | 48,455 48,750 | 53,146 
91 Newbury Bank........ ccvccese woenneee 36,787|| 12,270 | 12,082 | 115775 | 12,340 
72 Newmarket Bank............sseceses: 23,098]! 14,682 | 14,380 | 14,767 15,037 
73 Norwich and Norfolk Bank ...... 105,519|| 80,832 | 81,382 | 80,300 | 78,291 
74 Naval Bank, Plymouth ............ 27,321] 21,175 | 21,104 | 22,069 | 20,688 
75 New Sarum Bk.—Pinckneys, Bros. 15,659] 5,055 | 5,232 | 52284] 4,906 
76 Nottingham Bank  .........06 eenies 31,047|| 30,895 | 30,675 | 292545 | 29,293 
77 Oswestry Bank  cccccccccsseeseeeee|| 18,471|| 8,229 | 8,197 | 72725 | 6,988 
78 Oxford Old Bank............cesees #+|| 345391|| 29,925 30,496 | 39041 | 29,402 
79 Old Bank, Tonbridge .........006 «|| 13,183] 95706 | 9,736 | 19,245 | 9,461 
80 Oxfordshire Witney Bank ...... ».|| 11,852|| 7,728 | 7,485 | 7,707] 7,843 
81 Pease’s Old Bank, Hull ..........«+|| 48,807] 48,553 | 49,029 | 492855 | 47,410 
82 Penzance Bank  ..........eeseeeeeeee]| 11,405]| 8,170 | 8,369 | 8,056] 7, 335 
83 Reading Bank—Simonds & Co....|| 37,519|| 21,102 | 20,855 | 20,623 | 21,011 
84 Reading Bk.—stephens, Blandy &Co,|| 43,271|| 22,480 | 23,173 | 23,006 | 22,947 
85 Richmond Bank, Yorkshire se eel] 6,889] 65975 | 6,840 “— 6,600 

86 Royston Bank ..srcsccceeserseeeeseee|| 16,393 || 8,700] 8,7 2640 | 8,40 
87 Rye Bank ......c00 weseee eorcccececces 29,864|| 7,616 mgs 6,858 7,083 
88 Saffron Walden & NorthEssexBk.|| 47,646|| 19,013 19,353 | 19,055 | 19,435 
89 Salop Bank .......cccesceceessereeeeee|| 22,3381] 55135 5,555 5,850 5,490 
ee, Stor 9 Old Bank ....seceseee] 24,813]| 245438 | 24,179 | 23,962 | 24,220 

gt Shrewsbury Old Bank............... 43,191|| 245457 | 24,341 | 23,861 | 23,933 
92 Sittingbourne and Milton Bank...|| 4,789|| 2,305 | 2,137 | 1,816] 1,886 
93 Southampton Town & County Bk.|| 25,359|| 8,055 | 7,806| 7,435] 75359 
94 Southwell Bank ....00.-sseeeees eevee|] 14,744|| 10,867 | 41,026 | 10,889 | 11,063 
95 Stamford and Rutland Bank ......|| 31,858|| 15,117 15,344 | 15,307 | 14,658 
96 Shrewsbury and Welsh Pool Bank) 25,336] 33,900 | 24,406 | 24,042 | 23,984 
97 Taunton Bank wsse.cossereseeeeeeeees|| 29,799]! 35333 | 3,214 | 3,049 25935 
98 Tavistock Bank ....0seeeseseerseesss|| 13,421]| 9,409 9,663 | 95440] 9,319 
99 Thornbury Bank .,........00se0se000+|| 10,026|| 8,065 7,615 | 7,061 | 7,223 
100 Tiverton and Devonshire Bank...|| 13,470], 8,200 8,046 | 7,815 | 7,403 
1o1 Thrapstone and Kettering Bank. || 11,559|| 11,630 11,676 | 11,275 | 31,150 
102 Tring Bank and Chesham Bank..|| 13 531|| 13,901 13,350 | 13,073 | 12,439 
103 Towcester Old Bank  ......sesse00e. 10,801|) 5,104 | 5,114 | 4,995] 5,381 
104 Union Bank, Cornwall ... e+|| 17,003]| 8,703 | 8,781 | 9,607) 9,282 
105 Uxbridge Old Bank .......sss++0«-|| 25,136], 6,741 | 6,732 | 6,601 | 6,522 
106 Wallingford Bank ..........sss0+++-|| 17,064], 35992 | 3,988 | 3,726] 3,760 
107 Warwick and Warwickshire Bank|| 30,504|| 22,679 | 22,686 | 22,030 | 22,597 
108 Wellington Bank, Somerset ......|| 6,528|| 2,828 | 2,999 | 2,893 | 2,878 
109 West Riding Bank ......s0s-essesee.|| 46,158]| 43,542 | 44,984 | 45,285 | 45,557 
s10 Whitby Old Bank ............ sosees|| 14,258]) 132835 | 13,842 | 14,113 | 14,276 
1t1 Winchester, Alresford & AltonBk.|| 25,892|| 8,788 | 9,195 | 9,830] 9,237 
112 Weymouth Old Bank ..........--+-|] $6,461|) 125664 | 12,476 12,266 | 12,242 
413 Wirksworth and Derbyshire Bk: || 37,602 | 352908 | 36,721 | 36,628 | 36,410 
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Author-| AVERAGE AMOUNT. 
NAME OF BANE, ize’ 
Issue. || April 26.| May3. | May10,| May 17. 
£ £ £ £ £ 
114 Wisbeach and Lincolnshire Bank|| 59,713)| 38,971 | 38,382 | 39,375 | 37,959 
115 Wiveliscombe Bank.......ssceseeeee+|| 7,602 | 2,051 | 2,064 | 131,990] 1,940 
116 Worcester Old Bank .........se00+-|| 87,448)| 40,402 | 39,749 | 395489 | 39,150 
117 Yarmouth and Suffolk Bank......|| 53,060 30,416 | 29,816 | 29,660 | 30,358 
118 Yarmouth, Norfolk, & Suffolk Bk.) 13,2 29) 8,158 | 7,480 | 7,760 | 7,920 
119 York Bank SOCCER ESS See FEN see eeETETe -| — 37,698 37 733 39,112 39,607 
JOINT STOCK BANKS. 

1 Bank of Westmoreland.........e0000-|| 12,225|| 11,847 | 11,907 | 12,146 | 12,125 
2 Barnsley Banking Company ......|| 9,563|| 92546 | 9,208 | 8,840 | 9,392 
3 Bradford Banking Company ......|| 49,292) 49,118 | 50,536 | 48,737 | 48,499 
4 Bank of Whitehaven...... seemeeagee 32,681), 31,870 | 31,340 | 31,835 | 31,911 
5 Bradford Commercial Banking Co.) 20,084) 19,380 | 19,865 | 19,644 | 20,027 

6 Burton, Uttoxeter, and Ashbourn I 
Union Banking Co. .........00.|| 60,701|| 55,020 | 54,366 | 55,570 | 53,778 
4 Chesterfield & N. Derbysh. Bk. Co.|| 10,423 | 9,682 | 10,820 | 10,665 | 9,747 
g Cumberland Union Banking Co....|| 35,395|| 35,766 | 345161 | 33,051 | 34,392 
g Coventry and Warwickshire Bk. Co.|| 28,734|| 16,589 | 171347 | 17,845 | 17,805 
10 Coventry Union Banking Company]|| 16,251|| 16,167 | 15,725 | 15,566 | 14,802 
11 County of Gloucester Banking Co.||144,352|| 98,840 | 97,366 | 97,143 | 93,900 
12 Carlisle & Cumberland BankingCo.|| 25,610|| 24,855 | 23,860 | 24,275 | 24,195 
13 Carlisle City and District Bank ...|| 19,972|| 20,071 | 199497 | 19,925 | 20,433 
14 County of Stafford Bank .......0000 8,157 | 8,615 | 9,109 | 9,131 
15 Dudley & West Bromwich Bk. Co.|| 37,696|| 322688 | 35,708 | 35,877 | 36,264 
16 Derby and Derbyshire Banking Co.|| 20,093|| 19,701 | 19,238 | 19,677 | 20,197 
17 Darlington Dist. JointStock Bk.Co.|| 26,134|| 26,160 | 26,146 | 25,835 | 24,312 
18 Gloucestershire Banking Company||!55,920|/152,283 |149,189 |150,007 |153,201 
19 Halifax Joint Stock Bank............|| 18,534) 17,837 | 17,930 | 17,967 | 17,988 
20 Huddersfield Banking Company...|| 37,354|| 36,028 | 36,451 | 35,275 | 35,42! 
21 Hull Banking Company ............ 29,333|| 28,380 | 28,627 | 28,630 | 29, 263 
22 Halifax Commercial Banking Co...|| 13,733) 13,434 | 13,634 | 14,006 | 13,544 
23 Halifax & Huddersfield Union Bk.|| 44,137) 41,099 | 40,903 | 40,856 | 40,370 
24 Helston Banking Company ......... 1,503|| 1,498 | 1,503 | 15493 | 1,486 
25 Knaresborough and Claro Bk. Co.|| 28,059) 27,838 | 27,580 | 27,590 | 26,521 
26 Lancaster Banking Company ......|| 64,311) 63,398 | 64,058 | 64,593 | 63,684 
27 Leicestershire Banking Company...|| 86,060|| 72,923 | 73,011 | 73,236 | 74,099 
28 Lincoln and Lindsey Banking Co..|| $1,620|| 50,284 | 53,274 | 49,454 | 49,610 

%9 Leamington Priors and Warwick- 

shire Banking Co, ..sse.ceceeeee. 13,875|| 11,671 | 12,387 | €3,490 | 11,970 
30 Ludlow and Tenbury Bank.........|| 10,215|| 9,656 | 9,738 | 9,674 | 95395 
31 Moore & Robinson’s Notts. Bank...|| 35,813|| 33,579 | 36,450 | 36,347 | 33,713 
32 Nottinghamand Notts. BankingCo.|| 29,477|| 26,857 | 26,875 | 26,788 | 26,662 
33 North Wilts Banking Company ...|| 63,939|| 40.574 | 37,662 | 38,220 | 36,948 
34 Northamptonshire Union Bank .,..|| 84,356|| 65,007 | 63,499 | 64,760 | 64,280 
‘35 Northamptonshire Banking Co. ...|| 26,401|| 22,412 | 22,336 | 23,189 | 23,365 
36 North and South Wales Bank...... 63,951|| 62,301 | 66,540 | 63,145 | 60,964 
37 Pare’s Leicestershire Banking Co... 59,300|| 57,448 | £9,540 56,957 | 56,510 
38 Sheffield Banking Company.........|, 35,843)! 352297 | 36,463 | 35,257 | 352590 
39 Stamford, Spalding &BostonBk.Co.|| 55,721), 48,586 | 50,876 | 54,045 | 55,282 
40 Stuckey’s Banking Company ......|/355,976 336,465 |328,614 |323,147 |314,385 
41 Shropshire Banking Company......|| 47,951|| 42,188 | 42,070 | 43,493 | 43,953 
42 Stourbridge and Kidderminster Bk.|| 56,830|| 48,048 | 49,245 | 50,790 | 50,419 
43 Sheffield and Hallamshire Bank ...|| 23.524|| 21,672 | 22,857 | 22,760 | 22,790 
44 Sheffield & Rotherham Jt.StockBk.|) 52,496) 525347 | 53,947 | 52,793 | 50,817 
45 Swaledale and Wensleydale Bank..|| 54,372|| 53,198 | 53.392 | 53,670 | 53,753 
46 Wolverhampton & Staffordsh. Bk..|| 35,378|| 22,999 | 21,391 | 20,902 | 21,181 
47 Wakefield and Barnsley Union Bk.|| 14,604|| 14,355 | 14,233 | 13,441 | 13,860 
48 Whitehaven Joint Stock Bank 31,916)| 30,320 | 31,191 | 30,527 | 30,335 
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—— AVERAGE AMOUNT, 
Issue. || April26.| May3. | May 10, | May 17. 


z £ £ £ £ 
49 West of Eng.& S. Wales District Bk.|| 83,535)| 79,765 | 84,202 | 82,728 | 77,418 


50 Wilts & Dorset Banking Company)| 76,162|| 73,228 | 73,981 | 75,687 | 75,630 
51 West Riding Union Banking Co....;| 34,029]| 32,172 | 33,283 | 33,344 | 33,886 
52 Whitchurch and Ellesmere Bk.Co.'| 7,475]; 5,149 | 5,884] 5,728 | 5,007 
53 Worcester City and County Bk.Co.|| 6,848|| 7,155 | 1,180 | 1,446| 1,146 
54 York Union Banking Company ...|| 71,240|| 67,203 | 70,003 | 70,477 | 70,560 
55 York City and County Banking Co.|| 94,695|| 94,925 | 93,271 | 93,295 | 92,525 
56 Yorkshire Banking Company ......|[122,532||(21,215 |119,895 |118,581 |121,198 


trish and Scotch Circulation Returns, 


Average Circulation, and Coin held by the Inisu and Scotcn Banxsduring the four 
weeks ending Saturday, the 17th day of May, 1873. 


IRISH BANKS. 


NAME OF BANE, 





























Average Circulation during Four Weeks ban ea e 


| Authorizea | ending as above. ver Coin held 
NAME OF BANK. Cireulation. band during Four 
i upwards. Under £5. Total. | Weeks ending 
| as above. 
| 











£ £ £ £ £ 
Bank of Ireland .......esse00e+| 357389 428]|2,032,550 11,142,925 |3,175,475 | 507,988 
Provincial Bank of Ireland], 927,667|| 541,823 | 438,513 | 980,336 | 384,940 
Belfast Bank ....c.ccccccsseee-|| 281,611]| 208,623 | 271,536 | 480,160 | 306,342 
Northern Bank .......esce0se-|| 2435440] 187,400 | 337,514 | 524,914 | 355,650 
Ulster Bank.......csccssesseeses|| 311,079]] 352,262 | 381,006 | 733,268 | 506,482 
The National Bank...........|| 852,269]| 839,621 | 560,136 |1,399,757 | 848,038 


Toravs (Irish Bauks) ...||6,3541494|41162,279 (3»131,630 17,293,910 |2,909,445 
SCOTCH BANKS. 


Bank of Scotland ......+.+++.|| 3435418|| 218,364 | 445,600 | 663,964 | 385,150 
Royal Bank of Scotland ...|) 216,451|)) 255,592 | 457,049 | 712,642 | 606,276 
British Linen Company......|| 438,024/] 193,864 | 358,751 | 552,616 | 222,936 
Commercial Bk. of Scotland]| 374,880|} 218,957 | 514,682 | 733,640 | 456,184 
National Bank of Scotland..|| 297,024) 185,150 | 376,718 | 561,868 | 401,366 
Union Bank of Scotland ...|| 454,346) 266,448 | 521,463 | 787,911 | 429,228 
Aberdeen Townand Co.B.|| 70,133! 80,292 | 93,113 | 173,405 | 141,625 
North of Scotland Bk.Co...|| 1£4,319|] 1525450 | 129,485 | 281,935 | 163,607 
Clydesdale Banking Co. ...|| 274,321] 186,763 | 351,742 | 538,505 | 316,933 
City of Glasgow Bank ..... 72,921) 297,33! | 399,945 | 617,276 | 597,380 
Caledonian Banking Co. «- 539434 32,071 57,598 89,669 57440 
Torats (Scotch Banks)...|/2,749,271/|2,007, 282 |3,706,146 ]5, 713,431 13,778,108 
SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 
FixedIssues.| April 26. May 3. May 10. May 17. 
119 Private Banks ....s0000|£3,926,232 £1,729,182 | £2,754,446 |£2,743,059 |£2,713,327 
56 Joint-Stock Banks ... 2,738,640 | 2,500,342] 2,512,870) 2,503,268 | 2,479,638 





















































175 Totals ....s0+0! 6,664,872 | 4:229,524 | 5,267,316 | 5,246,327 | 5192,965 


AverageWeeklyCirculationoftheseBanksfor| And.as compared with the month ending 
the month ending May 17, 1873:— May 18, 1872, it shows:— 
Private Banks ... ove ove mag ae the notes of Private 

int- een SS ea are 
Joint-Stock Banks nee An increase in tie ual, faa. 
Average Weekly Circulation of ock Banks, o a daa 

Private and Jyirt-Stock Banks Total decreaseascompared with the — 

ending as above _ one «+. £4,984,032 same period oflast year... «. £352,851 

OnacomparisonoftheabovewiththeReturns The following is the comparative state of 
for the month ending April 10, 1873, it shows :— | the circulation as regards the fixed issues:— 
A decrease in the notes of Private The Private Banks are below their 

Banks, of ws siti oe o 2,305 fixedissues ... “ is ove £1,441,229 
A decrease inthenotes ofJoint-Stock The Joint-Stock Banks are below 

Banks, of a ee 7,2 theirfixedissues .. ms  .. 239,611 


£378,424 
25,573 





Total decrease on the month Total BsLowtheir fixedissues ,,, £1,680,840 





CIRCULATION RETURNS. 643 
SUMMARY OF IRISH AND SCOTCH RETURNS TO MAY 17, 1873. 


The Returns of Circulation of the die Mas The fixed issues of the Irish and Scotch Banks 
Scotch Banks for the four weeks endin; Eoin at the present time are given in the Banking 
17th, when added together, give the fo Almanac, as follows :— 

as the average weekly circulation of these Banks 6 Banks in Ireland, ‘allowed to issue . -. £6,354, 


494 
during the past month viz. 13 Banks in Scotland, allowed to issue 2 749, 271 
Average Circulation of ihe Irish Banks £7,293,910 


Average Circulation of the Scotch Banks 5,713,431 18 Banks in all, allowed to issue £9,103,765 


—s The following appears, therefore, to be the 
Total Average Circulation of these banks Peis. 9 s 
parative state of the circulation :— 
for the past month £13,007,341 Irish Banks are above their fixed issue £939,416 


Scotch Banks are above their fixed issue 2, 964, 160 
On comparing these amounts with the Returns sitchin 
for the month ending 10th aaa last, ey show Total above the fixed issue ........... waeeiel £3,903,576 


increase in the Circulation of Iris The amounts of Gold and Silver held at the . 
head offices of the several banks, during the past 
month, have been as follows :— 

Gold and Silver held by the Irish Banks £2,909,440 
Total increase on the month —_— Gold and Silver held by the Scotch Banks 3, 778, 108 
wos a mouth ending Total of Gold and Silver Coin 

Decrease in the Circulation of Irish Banks £499,570 Being an increase of £57,685 on the part of the 
Increase in the Circulation of Scotch Banks 344, 005 Trish ‘Banks, and an increase of £255,956 on the 
part of the Scotch Banks, on the several amounts 
Total decrease on the year.........seee-. £155,565 held by them during the preceding month. 


CIRCULATION OF THE UNITED KINGDOM TO MAY 17, 1873. 

The eng aad is the state of the Note Circulation of the United Kingdom for the month ending 
the 17th May, 
Circulation of Notes for the month ending 17th May, as compared with the previous month: 
April 19th. May17. | Increase. Decrease. 
Bank of England (month outing: _: td £25,959,090 | £26,135,099 | £175,409 Ae 
Private Banks . ove 2,717,308 2,485,003 Pe £232,305 

ooo 7,245 








J aint-Stock Banks . 2,506,274 2,499,029 








Total in England . soeee 31,183,272 31,119,131 239,550 
Scotland 5,283,740 6,713,431 
Treland 7,269,187 7,293,910 Pi 


United Kingdom £43,736,199 | £44,126, 472 | £629,823 £239,550 


The comparison of the month outing May 18th, 1872, with the month ending May 17th, ey 
shows an increase in the Bank of England circulation of £382,970, a decrease in Private Banks 0 
£378,424, and an increase in Joint-Stock Banks of £25,573, being a total increase in England of £30, 7 
while in Scotland there is an increase of £344,005 ; and in Ireland a decrease of £499,570. Thus 
showing that the month ending the 17th May, as compared with the same period last year, presents 
an increase of £30,119 in England, and a decrease of £125,446 in the United Kingdom. 

The return of Bullion in the Bank of England, for the month ending May 14th, gives an aggregate 
amount in both departments of £21,776,415. On a comparison of this with the Return for the month 
ending April 16th, there appears to be a decrease of £1,239,703 ; and anincrease of £577,664 as compared 
with the same period last year. 

The stock of specie held by the Banks in Scotland and Ireland during the month ending 17th May 
was £6,687,548; being an tncrease of £313,641, as compared with the Return of the previous month, and an 
increase of £354,158, as pins with the a _— of last year. 























BANKING CLEARINGS. 


THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE 
WEEK ENDING May 28TH. WEEK ENDING JUNE 4TH. WEEK ENDING JUNE lirH. 
Thursday ....+++. £15,780,000 | Thursday ...... £14,385,000 | Thursday ........ £15,644,000 
Friday ..sccceees 15,553,000 Friday ...eee00 17,543,000 | Friday .......006 16,638,000 
Saturday .....+.. 16 099,000 Saturday ...... 21,133,000 | Saturday ........ 15,821,000 
Monday ....+++. 13,888,000 | Monday (Holiday) oe Monday ....e+e. 18,991,000 
Tuesday ...+e+++ 17,152,000 | Tuesday ........ 26,142,000 | Tuesday ........ 16,267,000 
Wednesday .....- 16,620,000 | Wednesday .... 20,418,000 | Wednesday ..,... 13,370,000 


£95,092,000 £126,621,000 £91,731,000 
WEEK ENDING JuNzE 18TH. | WEEK ENDING JUNE 25TH. 

Thursday ...... £13,335,000 | Thursday ...... £15,431,000 

Friday ....seee6+ 42,323,000 | Friday.....seee. 17,983,000 

Saturday ...... Saturday....se+. 19,653,000 

Monday cecceess Monday ....++++ 16,360,000 

Tuesday ..cccees Tuesday ...seeee 17,494,000 

Wednesday eeee 19, "932, 000 Wednesday eeeeee 16, 910. ,000 


£131,646,000 | £103,831,000 
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